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CORPORATE INFORMATION

PLACE OF INCORPORATION
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PROFILE OF THE DIRECTORS

EXECUTIVE DIRECTORS

Mr. Deacon Te Ken CHIU, J.P. (Chuirman)

Mr. Chiu, uged 76, is the founder of the Fur Eust Group and hus been the Chuirman of the
Compuny since 1981. He is ulso the Chairmun of Far Eust Consortium Infernational Limited
und Fur Eust Hotels und Entertuinment Limited. Mr. Chiu hus more than 50 yedurs of business
experience in property investment und development; operation of entertuinment und
tourism related business; hotel ownership und munagement; finuncing uand bunking. He is
u member of the Chinese People’s Politicul und Consultutive Conference; the founder of
the Yun Chui Hospitdl; the founder und permunent Honorury Chuirmun of The New Territories
Generul Chumber of Commerce; the founder and Chairman of the Ju Ching Chu Secondary
School since 1966 und the Vice Putron of the Community Chest in 1968. Mr. Chiu is the
father of Messrs. Duvid Chiu, Dennis Chiu, Duniel Tut Juny Chiu, Derek Chiu, Desmond
Chiu, Dunhcun Chiu und Miss Murguret Chiu .

Mr. Dennis CHIU, B.A. (Munhaging Director)

Mr. Chiu, uged 42, wus uppointed un Executive Director und Munuyging Director of the
Compuny in 1981 und 1993 respectively. Mr. Chiu hus been actively involved in the business
development in the People’s Republic of Chinu ("P.R.C."), Singupore und Mauluysiu, He is
un Executive Director of Far Eust Consortium International Limited und a Non-executive
Director of Far Eust Hotels und Entertainment Limited. He is ulso a Nonh-executive Director
of London-listing Fortune Oil Plc. He is the son of Mr. Deucon Te Kenh Chiu und the brother
of Messrs. David Chiu, Duniel Tut Juny Chiu, Derek Chiu, Desmond Chiu, Duhcun Chiu und
Miss Murguret Chiu.

Mr. Duncan CHIU, B.Sc. (Deputy Manhaging Director)

Mr. Chiu, uged 27, wus uppointed un Executive Director und Deputy Munuying Director of
the Compuany in 1998 and 2000 respectively. He is ulso a Non-executive Director of Far Eust
Hotels und Entertuinment Limited. Since joining the Compuny in 1998, Mr. Chiu hus devoted
his efforts in seurchinyg for investment opportunities in China und hus vust experience und
good relutionship in China IT industry. He is the son of Mr. Deacon Te Ken Chiu und the
brother of Messrs. Duvid Chiu, Dennis Chiu, Duniel Tut Juny Chiu, Derek Chiu, Desmond
Chiu und Miss Murguret Chiu.

Y. Bhg Dato’ David CHIU, B.Sc.

Duto’ Chiu, uyed 47, joined the Fur Eust Group in 1975 und wus uppointed un Executive
Director of the Compuny in 1981. He is ulso the Deputy Chuirmun und Chief Executive
Officer of Fur Eust Consortium Internutional Limited und u Non-executive Director of Fur
Eust Hotels und Enftertuinment Limited. He holds g double deyree of Buchelor of Scienhce in
Business Administration und Economics from the University of Sophiu, Jupun,
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PROFILE OF THE DIRECTORS

Duto’ Chiu is the Vice Chuirmun und u substantial shareholder of Malaysia Land Holdings
Berhud, Malaysiu, He is ulso the Chuirmaun of Mori Denki Mfy. Co., Ltd and Tokui Kanko Ltd,
which are listed on the Tokyo Stock Exchunge. Duto’ Chiu is u substantial shareholder in
Australia’s largest curpurk operutor, Purk Sufe with operutions in Australia, Malaysia,
Singupore und Indonesiu.

Presently, Duto’ Chiu is u member of the Guunyxi Chinese People’s Politicul und Consultutive
Conference in Chinu und the Honorury Chuirmun of the Food, Biscuit und Beveruge
Associution in Hohy Kony. He hus dlso been conferred un honorary award in Malaysiu
which curries the title Duto’ by His Majesty, the King of Mulaysiu, in July 1997. He is the
second son of Mr. Deucon Te Kenh Chiu and the brother of Messrs. Dennis Chiu, Daniel Tat
Juny Chiu, Derek Chiu, Desmond Chiu, Duncun Chiu und Miss Muargauret Chiu.

NON-EXECUTIVE DIRECTORS

Mr. Daniel Tat Jung CHIU

Mr. Chiu, uged 40, wus uppointed u Director of the Compuny in 1983. He is ulso u Non-
executive Director of Far Eust Consortium International Limited. He was uppointed Vice
Chuirmun (Non-executive) of Fur Eust Hotels und Entertuinment Limited in 1999. He is the
maujor shareholder und Vice Chuirmun of London-listing Fortune Qil Plc. Mr. Chiu hus
extensive experience in Chinua trade, petroleum trading und infrastructure investments. He
dlso tukes un uctive purt in severul kinds of projects in Hony Kony und the P.R.C.. He is the
son of Mr. Deucohn Te Ken Chiu und the brother of Messrs. David Chiu, Dennis Chiu, Derek
Chiu, Desmond Chiu, Duhcun Chiu und Miss Margauret Chiu.

Mr. Derek CHIU, B.A.

Mr. Chiu, uged 35, wus uppointed u Director of the Compuny in 1989. He is ulso the
Maunuyiny Director und Chief Executive of Fur Eust Hotels und Entertainment Limited. Mr.
Chiu hus extensive experience in the operation of umusement purks und entertuinment
business. He is the son of Mr. Deucon Te Ken Chiu und the brother of Messrs. David Chiu,
Dennis Chiu, Duniel Tut Juny Chiu, Desmond Chiu, Duncun Chiu und Miss Margaret Chiu.

Mr. Desmond CHIU, B.A.

Mr. Chiu, uygyed 34, wus uppointed u Director of the Compuny in 1991. He graduuted from
the University of Cambridye, the United Kingdom (*U.K.”) und he wus uppointed us Deputy
Manuying Director of Fur Eust Hotels und Entertuinment Limited in 1999, He is the son of Mr.
Deucon Te Ken Chiu und the brother of Messrs. David Chiu, Dennis Chiu, Duniel Tat Juhy
Chiu, Derek Chiu, Duncun Chiu und Miss Murgaret Chiu.
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Miss Margaret CHIU, LL.B.

Miss Chiu, uyged 43, wus uppointed u Director of the Compuny in 1995, She is ulso un
Executive Director of Fur Eust Hotels und Entertuinment Limited. She yraduuted with law
deygree from the University of Buckinghum, U.K. and hus extensive experience in
entertuinment, television und motion business in Hony Konhy, the P.R.C. und overseus. She
is the duuyghter of Mr. Deucon Te Ken Chiu und sister of Messrs. Duvid Chiu, Dennis Chiu,
Duniel Tut Juny Chiu, Derek Chiu, Desmond Chiu und Duncun Chiu.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chi Man MA

Mr. Mu, auged 68, wus uppointed un Independent Non-executive Director of the Compuny
in 1998. He is ulso u Director of two public listed compunies in Hony Kony. He hus extensive
working experience in the fields of fravel, transport, economics und infrustructure
development in Hony Kony und the PRC.

Mr. Siu Hong CHOW

Mr. Chow, uged 43, wus uppointed un Independent Non-executive Director of the Compuny
in 2000. He hus over 10 yeurs’ experience in Chinu tfrade und hus established a good
relationship in China.,
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CHAIRMAN’S STATEMENT

RESULTS

The Bourd of Directors of Fur Eust Technholoyy International Limited (the "Compuny”)
announces that the audited consoliduted net loss attributable to shareholders of the
Compuny und its subsidiuries (tfogether the "Group”) for the yeur ended 31st December,
2000 wus HK$92,743,662 (1999: HK$88,401,536), with loss per shaure of 29.6 cents (1999: HK$29.6
cents).

FINANCIAL RESOURCES AND LIQUIDITY
Borrowings and Charge on Group Assets

The Group’s totul borrowings umount to upproximately HK$272 million us ut 31st December,
2000 (1999: HKS$252 million).

Interest rutes were in line with the best lendiny rates either at prime or bused on the Honhy
Kony Inter-bunk Offer Rute.

Gearing Ratio

The geuring rutio (totul bunk borrowinygs to shareholders’ equity) us at 31st December,
2000 wus 70% (1999: 57%).

Current Ratio

The current ratio us at 31st December, 2000 wus 0.72 (1999: 0.46). The Group hus muintained
sufficient liquid ussets to finunce its duily operations.

BUSINESS REVIEW AND PROSPECTS

Technology Division

The joint venture with China Nationhul Computer Soffwure und Technholoyy Services
Corporation ("CS&S”), the lurgest soffwure compuany in the People’s Republic of Chinu, is
proygressing well und has conftributed sutisfactory profits to the Group.

The joint venture compuny, ChinuSoft FE Internutionul Informution Technoloygy Limited, will
carry on severdl businesses. Firstly, it will continue to act us a system infegrator und an e-
solution provider in Chinu, The compunies that CS&S injected into our joint venture compuny
include CS&S Cyber Chinese Information Technoloygy Limited which is specidlised in system
infeyrution und providing e-commerce solutions in China for various industries und is u
leading e-commerce solution parther with IBM und other leading technology compuanies in
Chinu,

CS&S Truining Centre is unother compuny injected by CS&S into the joint venture compuny.
CS&S Truining Centre is the eurliest computer skills reluted training school in Chinu established
in 1981. It hus frained more than 400,000 people since its estublishment and now offers
wide runye of courses like MCSE, JAVA und Orucle 8, etc. in Chinu. Effort is being mude to
enhhunce the frauining environment und upyrude the current portal to u more web-enubled
and interactive environment which cun uaccommodute larger humber of students online
simultuneously.

Far East Technology International Limited 7
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CHAIRMAN’S STATEMENT

In view of the murket dowh trend in the technholoyy industry, the Bourd will tuke g more
cautious upprouch in future IT investments. The Compuny is reviewiny its investment in
Tricom Cyberworld Holdinygs Limited but will continue with CS&S to pursue for further
development opportunity. It is anticiputed that the success of the joint venture with CS&S
will have substuntial contribution to the Group’s eurninys.

Property Division

In Hohy Kony, the rentul income continued to contribute u steudy cushflow to the Group.
We have converted the Golden Dragon Theutre, Wuldorf Theutre and Warwick Theutre
info commerciul usuye und continued to study the feusibility of other modificution of the
cinemus within the Group.

In Mualaysia, the sule of high-end bunhgulow in Tuunku Jaufar Golf & Country Resort hus
been promising. Other property launches will be carried out fo meet the murket demunds
ut the uppropriate time. We believe that the improved murket sentiment would help us
grududlly in getting the return on our investment in Malaysiu,

In Singupore, our investment property Parkway Centre, has continued to yenerate steady
rentdl income und we dre looking ut the right opportunity to further launch the sule of
office units.

Industry Division

The Group’s joint venture yurment factory in Jiaunygsu, Jianygsu Buny Buny Silky Fushion
Manufacturer Compuny Limited is performing well und has contributed sutisfactory profits
to the Group.

Leisure and Entertainment Division

The operution of our first Ruinforest Cufe in Singupore is sutisfuctory. The Golf operaution in
Mualaysia is ulso improving steudily.

As unnounhced in the press on 12th April, 2001, the Compuny entered into u conditionul
uygreement with independent third puarties for the disposul of the Compuny’s 95% ownhed
subsidiury in Singupore, Tuny Dynusty City Pte. Ltd. in exchunhge for the acquisition of 49%
intferest in Asiun Murk Limited. The Compuny will continue to dispose of its hon-core ussets
when opportunities so urise.

The Group will further consolidate its business activities und continue to pursue new
investment opportunities, especidlly with better growth potential in China.

Deacon Te Ken Chiu
Chuirmahn

Hony Kony, 26th April, 2001
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REPORT OF THE DIRECTORS

The Directors present their report und the uudited finuncial statements of the Compuny
and its subsidiaries (collectively referred to us the “"Group”) for the year ended 31st
December, 2000.

PRINCIPAL ACTIVITIES

The Compuny ucts us un investment holding compuny. The principul activities of its
subsidiuries, ussociutes und jointly controlled entity are set out in hotes 19 to 21 respectively
to the financial statements.

ANALYSIS OF THE GROUP’S LIQUIDITY

The Group’s bunk borrowinys repuyuble within one yeur less bunk bulunces us ut 31st
December, 2000 were HKS200 million (1999: HKS155.8 million).

The directors consider thut with the continuing support of the Group’s bunkers in respect of
the existing secured bunkinyg fucilities, the Group will be uble to meet in full its finunciul
obligutions us they full due for the foreseeuble future.

CHANGE OF COMPANY’S NAME

Pursuunt to u speciul resolution pussed by the shareholders of the Compuny ut an
extruordinury yenerul meeting held on 5th May, 2000, the Compuny udopted the new
hume of Fur Eust Technoloyy Internutional Limited & ERI K B AR 2 & . The chuhye of
nume of the Compuny becume effective from 12th May, 2000.

RESULTS

The results of the Group for the yeur ended 31st December, 2000 ure set out in the
consoliduted income stutement on puye 16.

No interim dividend wus puid during the yeur (1999: Nil).

The Directors do hot recommend the puyment of u final dividend for the yeur ended 31st
December, 2000 (1999: Nil).

RESERVES

Movements during the yedr in the reserves of the Group und the Compuany dre set out in
Note 32 to the finunciul statements.

POST BALANCE SHEET EVENT

Detuils of u signhificunt post bulance sheet event ure set out in hote 42 to the finunciul
statements.

Far East Technology International Limited 9



REPORT OF THE DIRECTORS

FINANCIAL SUMMARY

A summuary of the results and of the ussets und liubilities of the Group for the pust five
financiul yeurs is set out on puyge 66.

PROPERTY, PLANT AND EQUIPMENT

Detuils of the movements during the yeur in the property, plunt and eyuipment of the
Group und the Compuny ure set out in hote 16 to the finunciul stutements.

INVESTMENT PROPERTIES

The Group’s investment properties were revulued ut the year end dute. The nhet surplus
arising on the revaluution less minority interest, which hus been credited directly to the
investment properties revaluution reserve, umounted to HK$15,623,471.

MAJOR PROPERTIES

Detudils of the mujor properties held by the Group ut 31st December, 2000 ure set out on
puyes 67 to 70.

SHARE CAPITAL

Detuils of the share cupitul of the Compuny are set out in nhote 31 to the finunciul statements.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES IN THE
COMPANY

During the yeur, neither the Compuny nor uny of its subsidiaries purchused, sold or redeemed
uny of the Compuny’s listed securities.

DIRECTORS

The Directors of the Compuny during the year und up to the dute of this report were:

Executive directors

Mr. Deucon Te Ken Chiu, Chuirmun

Mr. Dennis Chiu, Munhuging Director

Mr. Duncun Chiu, Deputy Munhuyging Director
Duto’ Duvid Chiu

Non-executive directors

Mr. Duniel Tut Juny Chiu

Mr. Derek Chiu

Mr. Desmond Chiu

Ms. Muryguret Chiu

Mr. Mu Chi Mun *

Mr. Chow Siu Honhyg * (guppointed on 27th March, 2000)

* Independent hoh-executive directors
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REPORT OF THE DIRECTORS

In uccordunce with the provisions of the Compuny’s Articles of Associution, ull directors
except Mr. Dennis Chiu, shadll retire from office ut the forthcoming Anhuul Generul Meeting
and, beiny eligible, offer themselves for re-election. Mr. Dennis Chiu remuins in office.

The term of office for euch non-executive Director is the period up to his retirement by
rotation in accordunce with the Compuany’s Articles of Associution.

DIRECTORS’ INTERESTS IN SHARES

As ut 31st December, 2000, the interests of the Directors and their ussociutes in the share
cupitdl of the Compuny und ussociuted corporutions us recorded in the reyister muintuined
by the Compuny pursuunt to Section 29 of the Securities (Disclosure of Interests) Ordinunce
("SDI Ordinunce”) were us follows:

Number of ordinary shares held

Personal Family Corporate

Name of Director interests interests interests
Deucon Te Ken Chiu

- The Compuny 5,048,000 6,110,000 99,768,800*
Dennis Chiu

- The Compuny 16,610,200 - 30,400,000*

- Tuny Dynusty City Pte. Ltd. 1,250,000 - -

— Tuny City Properties Pte. Ltd. 10,000 - -
Duniel Tat Juny Chiu

- The Compuny 11,000,000 - 30,400,000*
Derek Chiu

- The Compuny 201,000 - -
Margaret Chiu

- The Compuny 5,000,000 - -
Dunhcun Chiu

- The Compuny 18,836,211 - -

* Of the 99,768.800 shares, 93,540,200 shares were beneficially held by Fair East Conhsortium
International Limited.

# The 30,400,000 shures were held by Cupe York Investments Limited, a compuny owhed by Mr.
Dennhnis Chiu and Mr. Daniel Tat Juhy Chiu.

Save us disclosed ubove und other than certain shares in subsidiaries held solely in a hon-
beneficiul cupucity by certuin directors for the Compuny or its subsidiuries, hone of the
Directors or chief executives, or their ussociutes, hud uny interest in uny securities of the
Compuny or uny of its ussociuted corporations us defined in the SDI Ordinunce, und honhe
of the directors or chief executives, or their spouses or children under the uye of 18, hud
any right to subscribe for the securities of the Compuny, or had exercised uny such right
during the yeur.
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ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

At no time during the yeur wus the Compuny or uny of its subsidiuries, u purty to any
arrangements to enuble the directors of the Compuny to ucquire benefits by meuns of the
acqyuisition of shures in, or debentures of, the Compauny or uny other body corporute.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Suve us disclosed in conhected transuction below, ho contructs of sighificance to which
the Compuny or uny of its subsidiaries wus u party und in which a director of the Compuny
had o materidl interest, whether directly or indirectly, subsisted ut the end of the yeur or ut
uny time during the yeuar.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors of the Compuny has u contfract of service with the Compuany or any
of its subsidiaries not terminuble by the employing Compuny within ohe yedr without
payment of compensution (other than statutory compensation).

CONNECTED TRANSACTION

As disclosed in the Compuny’s 1996 Ahnuul Report, Tuny City Properties Pte. Ltd. ("TCP") (u
compuny incorporuted in Singupore in which the Compuny has u 90% interest und Mr.
Dennis Chiu hus a 10% interest) on 25th March, 1996 obtuined u loun facility of u principul
umount of up to S$31 million (the “Existing Fucilities”) from The Development Bunk of
Singupore Limited ("DBS”) for the purpose of ucquiring 60 units of offices at No.1, Marine
Parade Centrul, Purkway Builders” Centre, Singupore und currying out of renovation work
oh the property.

On 27th December, 2000, the Existing Fucilities were revised to Multi-currency Revolviny
Line of Credit of up to S$31 million or eyuivulent und Foreign Exchunyge Line of up to $$0.5
million or eyuivulent (the “Revised Fucilities”).

As security for the Revised Fucilities, the Compuny and Mr. Dennis Chiu continued to staund
us guuruntors und to yive severul guuruntees to DBS guurunteeiny 90% und 10% of the
liability of TCP under the fucility ugreement respectively. Such guuruntees ure ygiven in
proportion to the Compuny’s equity interest in TCP.
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SUBSTANTIAL SHAREHOLDERS

As ut 31st December, 2000, the reyister of substantial shareholders muintauined under Section
16(1) of the SDI Ordinaunce showed that, other than the interests disclosed ubove in respect
of certuin directors und chief executives, the followiny shareholders had an interest of 10%
or more in the share cupital of the Compuany:

Number of ordinary shares

Name of the Company held %
Far East Consortium International Limited (“"FECIL") (Note 1) 93,540,200 28.2
Far East Consortium (BVI) Limited ("FECBVIL") (Note 2) 93,540,200 28.2
Far East Consortium Limited ("FECL") (Note 3) 65,208,200 19.7
Notes:

1. FECIL wus deemed to be interested in those shares by virtue of its 100% shareholdiny in FECBVIL.
The shareholding beneficially held by FECIL is entirely duplicated or included in the shareholdinyg
stuted in the corporate interest of Mr. Deucon Te Ken Chiu, the Chuirman of the Compuny, ds
mentioned in the section heuded “"DIRECTORS’ INTERESTS IN SHARES” ubove.

2. FECBVIL wus deemed to be inferested in those shures by virtue of its controlling shareholding in
FECL, und its 100% shureholding in a compuny which directly held 28,332,000 shares in the
Compuny.

3. FECL wus deemed to be interested in those shares by virtue of its direct shareholding of 29,327,000
shares in the Compuny und its 100% shureholding in three compunies which directly held
35,881,200 shures in the Compuny in aggreyute.

Other thun us disclosed ubove, the Compuny hus not been notified of uny other interests
representing 10% or more of the Compuny’s issued shure cupitul us ut 31st December
2000.

MAJOR CUSTOMERS AND SUPPLIERS

Of the sules of the Group for the yeur, less than 30% were attributdble to the Group’s five
largest customers.

Of the purchuses of the Group for the yeur, less than 30% were uttributuble to the Group’s
five lurgest suppliers.
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EMPLOYEES

The totul number of employees of the Group us ut 31st December, 2000 wus dpproximutely
600.

The remuneration puckayges of the employees dre reviewed annuully or by specidl
increment. Other staff benefits include medical und hospitulisation subsidies.

CORPORATE GOVERNANCE

The Compuny hus complied throughout the yeur ended 31st December, 2000 with the
Code of Best Pructice us set out in Appendix 14 of the Rules Governinyg the Listing of
Securities on The Stock Exchunye of Hony Kony Limited.

AUDIT COMMITTEE

The Compuny’s uudit committee comprising the independent non-executive director, Mr.
Ma Chi Mun und nonh-executive director, Mr. Duniel Tut Juny Chiu. The terms of reference
for this committee huve been estublished with regurd to "A Guide for the Formution of
Audit Committee” issued by the Hony Kony Society of Accountunts in December 1997.

The principul duties of the Audit Committee are reviewinyg the internal controls and the
finuncial reporting requirements of the Group. The Committee is sutisfied with the Compuny’s
internal control procedures und the finunciul reporting disclosures.

AUDITORS

A resolution will be submitted to the unnuul generul meeting to re-appoint Messrs. Deloitte
Touche Tohmutsu us auditors of the Compuny.

On behulf of the Bourd
Duncan Chiu
Deputy Munuyinyg Director

Hony Kony, 26th April, 2001
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REPORT OF THE AUDITORS

R - BEROI5ET .
Deloitte

Certified Public Accountants BBPRTHEP1115R

26/F, Wing On Centre KZPI2612 TOUChe

111 Connaught Road Central

Hong Kong TOh matsu

TO THE MEMBERS OF FAR EAST TECHNOLOGY INTERNATIONAL LIMITED
ERMBFEBERAF

(FORMERLY KNOWN AS FAR EAST HOLDINGS INTERNATIONAL LIMITED
ABERREBBERAR)

(incorporuted in Hohy Kohy with limited liability)

We huave audited the finuncial stutements on puyges 16 to 65 which have been prepured in
accordunce with uccounting principles yenerully uccepted in Hony Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Compunies Ordinunce requires the directors to prepure finunciul statements which
give u frue und fuir view. In prepuring finunciul statements which give u true und fair view
it is fundamental that appropriute uccounting policies are selected und upplied consistently.

It is our responsibility to form un independent opinion, bused on our uudit, on those
stutements und to report our opinion to you.

BASIS OF OPINION

We conhducted our uudit in uccordunce with Stutements of Auditing Standards issued by
the Hony Kony Society of Accountunts. An uudit includes exuminution, on u test busis, of
evidence relevunt to the amounts und disclosures in the finuncial statements. It ulso includes
an ussessment of the significunt estimutes und judgements mude by the directors in the
prepuration of the finunciul stutements, und of whether the accounting policies ure
dppropriute to the circumstances of the Compuny und the Group, consistently applied
und udeyuutely disclosed.

We plunned und performed our audit so us to obtuin dll the informaution und explunutions
which we considered necessury in order to provide us with sufficient evidence to yive
reusonuble ussurunce us to whether the finuncial stutements ure free from mauteriul
misstatement. In forminyg our opinion we ulso evuluuted the overull udeyuucy of the
presentation of information in the financiul statements. We believe that our audit provides
U reusonhuble busis for our opinion.

OPINION

In our opinion the financiul statements gyive u true und fuir view of the state of uffairs of the
Compuny und the Group as ut 31st December, 2000 und of the loss aund cush flows of the
Group for the yeur then ended und huve been properly prepured in uccordunce with the
Compunies Ordinunce.

Deloitte Touche Tohmatsu
Certified Public Accountunts

26th April, 2001
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CONSOLIDATED INCOME STATEMENT

For the yeur ended 31st December, 2000

2000 1999
Notes HK$ HKS
Turnover 5 181,934,880 94,690,954
Cost of sules (138,909,822) (66,245,658)
Gross profit 43,025,058 28,445,296
Other revenue 6 9,033,527 29,726,103
Distribution costs (405,676) (685,979
Administrative expenses 46,615,348) (26,232,729
Other operuting expenses 7 (24,006,690) (20,953,966)
(Loss) profit from operutions 8 (18,969,129) 10,298,725
Provision for loss on the
leisure-entertuinment complex 18 (60,476,789) (93,100,000)
Finance costs % (16,949,985) (13,163,317)
Shure of results of ussociutes - 7,155
Share of results of a jointly controlled entity (840,326) -
Loss before tuxution (97,236,229) (95,957,437)
Tuxution 11 (844,331) (424,235)
Loss before minority interests (98,080,560) (96,381,672)
Minority interests 5,336,898 7,980,136
Loss for the year 12 (92,743,662) (88,401,536)
Loss per shure
Busic 14 (29.6 cents) (29.6 cents)
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CONSOLIDATED BALANCE SHEET

At 31st December, 2000

2000 1999
Notes HK$ HKS
Non-current Assets
Investment properties 15 252,825,685 245,265,116
Property, plant und eyuipment 16 206,799,450 196,251,109
Laund held for development 17 33,802,234 33,766,830
Leisure-entertuinment complex 18 - 204,902,878
Investments in ussociutes 20 5,355,811 8,855,811
Investment in a jointly controlled entity 21 6,145,449 -
Investments in securities 22 87,403,769 46,803,769
Deposit for acyuisition of property, plant
and equipment - 11,096,000
592,332,398 746,941,513
Current Assets
Inventories 23 4,029,408 3,132,184
Properties under development for sule 24 19,536,241 17,933,361
Investments in securities 22 17,884,775 45,401,626
Trade und other receivubles 25 203,857,559 55,188,144
Pledyed bunk deposits 20,580,780 4,140,071
Bunk bulunces und cush 14,514,964 8,959,056
280,403,727 134,754,442
Current Liabilities
Trude und other puyubles 26 122,715,814 94,337,410
AMmounts due to directors 27 8,223,798 9,433,500
Amounts due to reluted compunies 28 1,310,426 420,716
Tax liubilities 19,883,441 20,846,319
Obligutions under finunce leuses 29 743,970 1,017,062
Bank borrowinys 30 235,162,271 167,864,884
388,039,720 293,919,891
Net Current Liabilities (107,635,993) (159,165,449)
484,696,405 587,776,064
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CONSOLIDATED BALANCE SHEET

At 31st December, 2000

2000 1999
Notes HK$ HKS
Capital and Reserves
Share capital 31 331,668,905 298,568,905
Reserves 32 56,537,578 142,777,131
388,206,483 441,346,036
Minority Interests 58,840,646 61,426,823
Non-current Liabilities
Baunk borrowinys 30 37,089,539 84,454,080
Deferred taxation 33 238,496 399,555
Obligutions under finunce leuses 29 321,241 149,570
37,649,276 85,003,205
484,696,405 587,776,064

The financiul statements on payges 16 to 65 were dpproved by the Bourd of Directors on
26th April, 2001 und are signed on its behulf by:

Dennis Chiu
DIRECTOR

]8 Far East Technology International Limited
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BALANCE SHEET

At 31st December, 2000

2000 1999
Notes HK$ HKS
Non-current Assets
Property, plunt and eqyuipment 16 4,274 -
Laund held for development 17 1,994,382 1,994,382
Investments in subsidiuries 19 399,341,590 417,171,275
Deposit for acqyuisition of plunt
and equipment - 11,096,000
401,340,246 430,261,657
Current Assets
Investments in securities 22 16,728,508 44,443,426
Other receivubles 7,155,867 7.391,690
Pledyed bunk deposits 14,330,474 4,140,071
Bunk bulunces und cush 748,314 570,542
38,963,163 56,545,729
Current Liabilities
Other puyubles 7,353,012 9,292,579
AMmounts due to directors 27 5,754,126 3,837,769
Amount due fo d related compuny 28 420,716 420,716
AMmounts due fto subsidiuries 889,745 761,049
Bank borrowinygs 30 28,805,815 23,149,237
43,223,414 37,461,350
Net Current (Liabilities) Assets (4,260,251) 19,084,379
397,079,995 449,346,036
Capital and Reserves
Share cupitdl 31 331,668,905 298,568,905
Reserves 32 51,011,090 134,777,131
382,679,995 433,346,036
Non-current Liabilities
Bank borrowinys 30 14,400,000 16,000,000
397,079,995 449,346,036

Dennis Chiu
DIRECTOR

Duncan Chiu
DIRECTOR

Far East Technology International Limited ]9



3 For the year ended 31st December, 2000

~ CONSOLIDATED STATEMENT OF RECOGNISED GAINS AND LOSSES

i
1999
HKS
Revdluution increuse on investment properties 12,329,742
Exchunyge differences urising on tfrunslution
of overseus operutions 1,983,251
Net guins hot recoynised in the income stuatement 14,312,993

Net loss for the year (88,401,536

Totul recoynised losses

(74,088,543
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CONSOLIDATED CASH FLOW STATEMENT

For the yeur ended 31st December, 2000

2000 1999
Note HK$ HKS
NET CASH INFLOW FROM OPERATING
ACTIVITIES 52,285,050 17,385,335
RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE
Interest puid (16,890,445) (14,375,005)
Finunce chuaryges on obligution
under finunce leuses (59,540) (142,420)
Dividend puid to minority shareholders (1,171,835) -
CASH OUTFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF FINANCE (18,121,820) (14,517,425)
TAXATION
Hony Kony Profits Tax Paid (1,047,604) (2,687,845)
Overseus tux puid (922,029) (410,384)
TAX PAID (1,969,633) (3.098,229)
INVESTING ACTIVITIES
Net proceeds on disposul of
investments securities - 3,348,665
Net proceeds on disposul of property,
plant and eyuipment 1,639,696 1,565,631
Net proceeds on disposul of
an investment property 3,824,019 13,338,555
Net proceeds on disposul of lund held for
development - 10,802,880
Investment in leisure — entertuinment complex (531,107) -
Acyuisition of investment securities (5,000,000) -
Acyuisition of property, plunt und equipment (21,928,718) (12,719,079)
(Increuse) decreuse in pledyed bunk deposits (16,440,709) 10,035,275
Payments for udvunces to un ussociute - (127.,316)
Acquisition of investment in u jointly
conftrolled entity (6,985,775) -
Acquisition of investments in ussociutes - (118)
Deposit puid for ucqyuisition of plunt
and equipment - (11,096,000)
NET CASH (OUTFLOW) INFLOW FROM
INVESTING ACTIVITIES (45,422,594) 15,148,493
NET CASH (OUTFLOW) INFLOW BEFORE
FINANCING CARRIED FORWARD (13,228,997) 14,918,174
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CONSOLIDATED CASH FLOW STATEMENT

For the yeur ended 31st December, 2000

2000 1999
Note HK$ HKS
NET CASH (OUTFLOW) INFLOW BEFORE
FINANCING BROUGHT FORWARD (13,228,997) 14,918,174
FINANCING 35
Repuyment of obligutions
uhder finunce leuses (532,179) (344,364)
New bunk louns ruised 22,611,207 42,282,680
Repuyment of bunk louns (15,286,115) (55,101,007)
NET CASH INFLOW (OUTFLOW) FROM
FINANCING 6,792,913 (13,162,691)
(DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS (6,436,084) 1,755,483
CASH AND CASH EQUIVALENTS AT
1ST JANUARY 8,358,534 5,611,921
EFFECT OF FOREIGN EXCHANGE RATE
CHANGES 169,838 991,130
CASH AND CASH EQUIVALENTS AT
31ST DECEMBER 2,092,288 8,358,534
ANALYSIS OF THE BALANCES OF CASH
AND CASH EQUIVALENTS
Bunk bulances und cush 14,514,964 8,959,056
Bank overdrufts (12,422,676) (600,522)
2,092,288 8,358,534
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

GENERAL

The Compuny is u public limited compuny incorporuted in Hony Kony with its shares
listed onh The Stock Exchunye of Hohy Kony Limited.

Pursuunt to u speciul resolution pussed by the shareholders of the Compuny ut un
extruordinury yenerul meeting held on 5th May, 2000, the Compuny udopted the
hew nume of Fur Eust Technology Internutional Limited = B R BEE AR 2 7. The
chunge of nume of the Compuny becume effective from 12th Muay, 2000.

The principul activities of the Group ure property tfrading, property investment, share
investment, merchundise munufucturing, trading of yurments und commodity
concrete, softwdre development, system inteyration, operation of fraining und
certificution centres, u ygolf resort complex, restuurant and umusement purk.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

In prepuring the finuncial stutements, the directors have given cureful consideration
to the future ligquidity of the Group in the light of its net current liubilities of
dpproximutely HK$108 million us ut 31st December, 2000. The directors consider thut
with the contihuing support of the Group’s bunkers in respect of the existing secured
banking fucilities, the Group will be uble to meet in full its finuncial obligutions us they
fall due for the foreseeuble future. Accordingly, the financial stutements have been
prepured on u yoing concern busis.

SIGNIFICANT ACCOUNTING POLICIES

The finunciul stutements have been prepured under the historical cost convention,
us modified for the revuluution of investment properties und investments in securities.

The finunciul stutements huve been prepured in uccordunce with uccounting
principles generudlly accepted in Hohy Konhy. The principul accounting policies
audopted ure us follows:

Basis of consolidation

The consoliduted finunciul stutements incorporute the financial statements of the
Compuny und its subsidiuries mude up to 31st December euch yedaur,

The results of subsidiaries acyuired or disposed of during the year dre included in the
consoliduted income statement from the effective dute of ucquisition or up to the

effective date of disposul, as appropriate.

All significant intercompuny transuctions und bulunces within the Group huve been
eliminuted on consolidation.
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill

Goodwill represents the excess of the purchuse considerution over the fuir vulue
uscribed to the Group’s shure of the sepuruble het ussets ut the dute of ucqyuisition
of u subsidiury und is written off to reserves immediutely on ucquisition. Neyutive
yoodwill, which represents the excess of the fuir vulue uscribed to the Group’s shure
of the sepuruble net ussets ut the dute of ucqyuisition of u subsidiury over the purchuse
consideration is credited fo reserves.

Any premium or discount drising on the dcquisition of un interest in un ussociute or u
jointly controlled entity, representing the excess or shortfall respectively of the purchase
cohsiderution over the fuir vulue uscribed to the Group’s shure of the sepuruble net
ussets of the ussociute or the jointly controlled entity ut the dute of ucquisition, is
deudlt with in the sume munner us thut described ubove for goodwiill.

On disposul of investments in subsidiaries, ussociutes or jointly controlled entity, the
uttributuble umount of yoodwill previously eliminuted uguinst or credited to reserves

is included in the determinution of the profit or loss on disposul of the subsidiury,
ussociute or jointly controlled entity.

Investments in subsidiaries
A subsidiary is un enterprise in which the Compuny, directly or indirectly, holds more
than half of the issued shure cupital, or controls more thun hulf of the voting power,

or where the Compuny controls the composition of its bourd of directors or equivulent
governing body.

Investments in subsidiaries are included in the Compuny’s balunce sheet ut cost, us
reduced by uny decline in the vulue of the subsidiury thut is other than temporary.

Investments in associates

An ussociute is un enterprise over which the Group is in u position to exercise significunt
influence, including participation in finuncial and operating policy decisions.

The consoliduted income statement includes the Group’s share of the post-acquisition
results of its ussociutes for the yeuar. In the consoliduted bulunce sheet, inferests in
ussociutes ure stuted ut the Group’s share of the het ussets of the ussociutes.

When the Group transucts with its ussociates, unhreulised profits and losses are

eliminuted to the extent of the Group’s interest in the relevunt ussociutes, except
where unreulised losses provide evidence of un impuirment of the usset trunsferred.
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments in associates (continued)

The results of ussociates dare uccounted for by the Compuny on the busis of dividends
received und receivuble during the yeuar. In the Compuny’s bulunce sheet, investments
in ussociutes ure stuted ut cost, us reduced by uny decline in the vulue of the
associute that is other than temporary.

Jointly controlled entities

Joint venture darraungements which involve the establishment of u separate entity in
which each venturer hus an interest ure referred to us jointly controlled entities.

The Group’s interests in jointly controlled entities ure included in the consoliduted
bdlunce sheet ut the Group’s share of the net ussets of the jointly controlled entities.
The Group’s shure of post-acquisition results of jointly controlled entities is included in
the consoliduted income statement.

When the Group frunsucts with its jointly controlled entities, unreudlised profits und
losses ure eliminuted to the extent of the Group’s interest in the joint venture, except
where unreudlised losses provide evidence of un impuirment of the usset transferred.

The Compuny’s investments in jointly controlled entities ure stuted ut cost, us reduced
by uny decline in vulue of the jointly controlled entity that is other thun temporary.
Results of jointly controlled entities ure uccounted for by the Compuny on the busis
of dividends received und receivuble.

Revenue recognition
Income from sules of completed properties is recoyhised upon completion of the
sules ugreement uand when risks und rewurds of ownership dure pussed to the buyers.

Income from pre-sule of properties under development is recognised over the course
of development, by reference to the value of work completed.

Rentdl income under operutinyg leuses is credited to the income statement, on u
straight-line busis over the relevant leuse term.

Sules of investments ure recoynised when title to the investments is transferred und
the buyer takes legul possession of the investments.

Income from the yolf resort complex represents the invoiced vulue of food und
beveruyge sules, income from membership sules, subscriptions und reluted services.
Sules of food und beveruye dre recoynhised when the respective services ure rendered
while subscriptions ure recoynised on un uccruul busis.

Dividend income from investments is recoynised when the Group’s right to receive
puyment has been estublished.
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition (confinued)

Income from trading derivative finauncial products is recoyhised when the contract
hus been concluded.

Sules of merchaundises ure recoyhised when yoods ure delivered und title hus pussed.

Interest income from bunk deposits is uccrued on u time busis, by reference to the
principul outstaunding und ut the interest rate upplicuble.

Property, plant and equipment

Property, plant and eyuipment other thun construction in progress ure stated ut cost
less depreciution. The cost of un usset comprises its purchuse price und uny directly
uttributuble costs of bringing the usset to its present working condition und locution
for its infended use. Expenditure incurred ufter the ussets huve been put into operution,
such us repuirs und muintenunce und overhuul costs, is hormully charged to the
income statement in the period in which it is incurred. In situations where it cun be
cleurly demonstrated that the expenditure hus resulted in un increuse in the future
ecohomic benefits expected to be obtuined from the use of the usset, the expenditure
is cupitulised us un udditionul cost of the usset.

The guin or loss urising on the disposul or retirement of un usset is determined us the
difference between the sules proceeds und the carrying umount of the usset und is
recoyhised in the income stautement.

Where the recoveruble umount of un usset hus declined below its carrying umount,
the currying umount is reduced to reflect the decline in vdlue. In determininyg the
recoveruble amount of ussets, expected future cush flows dre not discounted to their
present values.

Depreciution is provided to write off the cost of property, plunt and eqguipment, other
than construction in progress, over their estimuted useful lives from the dute on which
they become fully operational und ufter taking into account their estimated residual
vulue, using the struight-line method, ut the followiny rates per unnum:

Golf resort complex 2% — 20%
Land and buildings in the PRC over leuse term
Amusement eyuipment 20%
Leusehold improvements 10%
Exhibits, displuy items, furniture,

fittings und costumes 6% — 20%
Lifts, electrical und other eguipment 10% - 20%
Trams, couches und motor vehicles 20% — 30%
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

PRC denotes the People’s Republic of Chinu other thun Honhy Kony Speciul
Administrative Reyion.

No depreciution is provided on the freehold lund of the golf resort complex.

Assets held unhder finunce leuses ure depreciuted over their expected useful lives on
the sume busis us owned ussets or, where shorter, the term of the relevant leuse.

No depreciation is provided on construction in progress until the asset is completed
and put into productive use.

Properties
() Lund und buildings in the PRC

Laund und buildinys in the PRC consist of land use rights and buildinygs in the PRC.
The currying vulue includes the cost of lund use rights, consfruction costs,
borrowiny costs cupitulised in uccordunce with the Group’s uccounting policy
und other direct development expenditure.

(i Golf resort complex

The yolf resort complex consists of freehold lund und buildings erected thereon
and is stuted ut cost fo the Group. The carrying value of the golf resort complex
includes lund cost, construction costs, borrowinyg costs cupitulised in uccordunce
with the Group’s uccounting policy und other direct development expenditure.

(i) Construction in progress

Construction in progress represents the direct cost of construction of fuctory
buildings, plant and machinery and other dssets und will be reclussified to the
dppropriute cateyories of ussets on completion.

Land held for development

Land held for development for purpose not yet determined is stated ut cost less
provision.

Investment properties

Investment properties ure completed properties which are held for their investment
potentiul, uny rentul income beiny heyotiuted ut arm’s length.
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment properties (continued)

Investment properties ure stuted ut their open market value bused on independent
professionul valuations ut the balance sheet dute. Any surplus or deficit arising on the
revaluation of investment properties is credited or churged to the investment property
revaluation reserve unless the balunce on this reserve is insufficient to cover u deficit,
in which cuse the excess of the deficit over the bulance on the investment property
revduluution reserve is churged to the income stutement. Where u decreuse hus
previously been churged to the income stutement and d revaluation surplus
subseyuently urises, this surplus is credited to the income stutement to the extent of
the deficit previously churyged.

On disposul of un investment property, the bulance on the investment property
revuluution reserve uttributable to thut property is frunsferred to income statement.

No depreciution is provided on investment properties except where the unexpired
term of the relevant leuse is 20 yeurs or less.

Properties under development for sale

Properties under development for sule ure stuted ut the lower of cost und het redlisuble
vulue. Net redlisuble vulue represents the estimuted selling price in the ordinury course
of business less estimuted costs of completion und the estimuted costs hecessury to
muke the sale.

The cost of properties under development for sule includes lund cost, construction
cost, borrowiny costs cupitulised und other direct development expenditure.

When the property under development is sold in udvunce of completion, profit is
recoyhised und culculuted on u percentuye of completion busis when the
construction hus proyressed beyond the preliminury stauge of development. The
percentuge used is bused on the proportion of construction cost incurred up to the
bulaunce sheet dute to estimuted total construction costs.

Leisure-entertainment complex construction in progress
The leisure-entertainment complex construction in progress is stuted at cost less any
foreseeuble losses und deposits received. The cost of the leisure-entertainment

complex includes lund cost, construction costs, other direct development expenditure,
overheuds und other ussociuted costs uttributuble to the development project.
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in securities

Investments in securities ure recoynised onh u frade-dute busis und dre initiully
meusured ut cost,

Investments other than held-to-muaturity debt securities ure clussified us investment
securities und other investments.

Investment securities, which dare securities held for un identified lony-term strateyic
purpose, ure meusured at subsequent reporting dates at cost, us reduced by any
impuirment loss thut is other than temporuary.

Other investments ure meusured ut fuir value, with unreudlised guins and losses included
in het profit or loss for the period.

Leased assets

Leuses ure clussified us finunce leuses when the terms of the leuse transfer substuntidlly
dll the risks und rewaurds of owhership of the ussets concerned to the Group. Assets
held under finunce leuses ure cupitulised ut their fuir vulues ut the dute of ucyuisition.
The correspondinyg liubility to the lessor, net of interest churges, is included in the
bulunce sheet us u finunce leuse obligution.

Finance costs, which represent the difference between the totul leusing commitments
and the fuir value of the ussets ucqyuired, ure charged to the income statement over
the period of the relevunt leuse so us to produce u constunt periodic rate of churye
oh the remuininyg bulunce of the obligutions for euch uccounting period.

All other leuses ure clussified us operuting leuses und the rentuls ure churyed to the
income stutement on u straight-line busis over the relevant leuse term.

Foreign currencies

Traunsactions in foreigh currencies ure translated ut the rates ruling on the dutes of the
tfransuctions or at the contracted settlement rate. Monhetary dssets and liubilities
denominuted in foreign currencies ure re-trunsluted ut the rutes ruling on the bulunce
sheet dute. Profits und losses urising on exchunhye ure deult with in the income
stutement.

On consolidation the finuncial statements of subsidiaries, ussociutes or jointly controlled
entity which dure denominuted in currencies other than the Hony Kony dollur ure
translauted at the rates ruling on the bulunce sheet dute. All exchunye differences
arising on consolidation ure deult with in reserves.
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation

The churge for tuxation is bused on the results for the year us udjusted for items
which are honh-ussessuble or disullowed. Timinyg differences urise from the recoynition
for tux purposes of certuin items of income und expense in u different accountinyg
period from that in which they are recoynised in the finunciul statements. The tax
effect of timiny differences, computed usiny the liubility method, is recoyhised us
deferred tuxution in the finunciul stutements to the extent that it is probuble that u
liubility or an usset will crystdllise in the foreseeuble future.

Borrowing costs

Borrowiny costs directly attributable to the acquisition, construction or production of
yuulifying ussets, which dre dassets thut necessurily fake a substantial period of time to
yet reudy for their intended use or sule, ure cupitdlised us purt of the cost of those
ussets. Cupitulisution of such borrowinyg costs ceuses when the ussets ure substuntially
reudy for their intfended use or sule. Investment income eurned on the temporury
investment of specific borrowinygs pendiny their expenditure on quulifying ussefts is
deducted from the borrowing costs cupitulised.

All other borrowing costs ure recognised us un expense in the period in which they
dare incurred.

Inventories

Inventories ure stuted ut the lower of cost und net reulisuble value. Cost, which
comprises ull costs of purchuse und, where upplicuble, costs of conversion und other
costs that have been incurred in bringing the inventories to their present locution und
condition, is culculuted usinyg the first-in, first-out method. Net reulisuble vulue
represents the estimated selling price in the ordinary course of business less the
estimated costs of completion und the estimuted costs hecessary to muke the sale.

Derivative financial products

Derivutive finuncial products consist of foreigh exchange contracts, options und futures
conftfructs. Transactions undertaken for trading purposes ure murked to market value
und included in derivutive fruding uccount under current ussets or liubilities. The
yguins or losses urising therefrom dre recoyhised in the income stutement us they

arise.

Retirement benefits schemes

Retirement benefit costs charged to the income stutement represent the Group’s
contributions puyuble in respect of the current yeur to the retirement benefits scheme.
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash equivalents

Cush eyuivulents represent short-term highly liquid investments which dare reudily
convertible into known umounts of cush und which were within three months of

muturity when acquired; less udvaunces from banks repayuble within three months

from the dute of the udvunces.

SEGMENTAL INFORMATION

The Group’s turhnover und contribution to loss from operdations, unulysed by principdl

activity are us follows:

Contribution

Contribution

to (loss) to (loss)

profit from profit from

Turnover operation Turnover operution

2000 2000 1999 1999

HK$ HK$ HKS HKS

Sules of yoods 60,324,903 (12,328,055) 32,007,777 (5,051,625)

Shure investment 47,900,831 (6,816,756) 35,442,319 17,061,026

Construction income 27,096,205 297,689 - -

Restaurunt income 18,283,020 (1,275,720) - -
Gross rental income

from properties investment 10,127,628 (238,074) 10,276,507 (5,732,352)

Golf-resort complex 6,976,510 (3,222,825) 8,411,126 (4,867,349)

Consultuncy fee income 4,891,591 2,652,886 - -

Sules of properties 4,491,104 2,126,457 4,706,599 8,962,095

Dividend income 827,784 827,784 2,131,248 2,131,248

Interest income 716,442 716,442 1,041,429 1,041,429

Amusement purk 298,862 (1,708,957) 673,949 (3,245,747)

181,934,880 (18,969,129) 94,690,954 10,298,725
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

4. SEGMENTAL INFORMATION (continued)

A ygeoygruphicul unalysis of the Group’s turnover und confribution to loss from

operutions, by locution of market, is us follows:

Contribution

Conftribution

to (loss) to (loss)
profit from profit from
Turnover operation Turnover operution
2000 2000 1999 1999
HK$ HK$ HKS HKS
Hony Konhy 62,574,525 (7,640,127) 39,767,484 13,129,924
Singupore 53,272,484 (3,821,596) 8,600,229 1,674,731
Mualaysiu 11,742,558 (3,873,2100 13,471,187 (929.,646)
PRC 18,401,777 (5,802,673) 32,852,054 (3.576,284)
Japan 35,943,536 2,168,477 - -
181,934,880 (18,969,129) 94,690,954 10,298,725

5. TURNOVER

Turnover represents the uygreygute of yross proceeds from sules of properties,

merchundise und investments held for fradiny, dividend uand interest income,
cohsultuncy und construction income, gross rental income, gross income from the

operution of the yolf resort complex, restaurant und gross income from amusement

purk during the year us follows:

2000 1999

HK$ HKS

Sules of yoods 60,324,903 32,007,777
Shure investment 47,900,831 35,442,319
Construction income 27,096,205 -
Restaurunt income 18,283,020 -
Gross rentul income from properties investment 10,127,628 10,276,507
Golf-resort complex 6,976,510 8,411,126
Sules of properties 4,491,104 4,706,599
Consultuncy fee income 4,891,591 -
Dividend income 827,784 2,131,248
Interest income 716,442 1,041,429
Amusement park 298,862 673,949
181,934,880 94,690,954
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OTHER REVENUE

Included in other revenue is het income, us follows:

2000 1999
HK$ HKS
Surplus on revuluution of investment properties = 529,033
Unreulised holding guin on other investments - 11,738,666
Mahugement fee income 3,081,275 3,138,658
Profit on disposul of investment properties 247,279 243,777
Profit (loss) on disposul of property,
plant and equipment 162,562 (50,925)
Profit on disposuls of lund held for development = 8,797,262
Provision for doubtful debts written buck 241,797 -
Refund of security sum on terminution of
licence uyreement 668,611 -
Project munuyement fee 270,618 -
Net exchunye yguin 992,598 5,329,632
Others 3,368,787 -
9,033,527 29,726,103
OTHER OPERATING EXPENSES
2000 1999
HK$ HKS
Bud debt written off 3,078,581 8,318,800
Unreulised holdiny loss on other investments 6,879,653 -
Impuirment provision on amusement equipment 5,548,000 -
Provision for investment securities 5,000,000 -
Provision for udvunce to un ussociute 3,500,000 4,750,599
Impuirment loss onh other investments 456 -
Pre-operuting expenses - 5,519,545
Loss on derivative financial products tfrading - 1,498,158
Reulised loss on disposul of investment securities = 866,864
24,006,690 20,953,966
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For the yeur ended 31st December, 2000

8. (LOSS) PROFIT FROM OPERATIONS

2000 1999
HK$ HKS
(Loss) profit from operations hus been arrived
at ufter charying (crediting):
Depreciution
Ownhed ussets 17,490,321 8,786,486
Assets held under finunce leuses 763,183 676,576
18,253,504 9,463,062
Auditors’ remunerution 669,255 604,372
Stuff costs, included retirement benefits scheme
contributions of HKS$1,261,703
(1999: HKS1,443,416) 19,035,560 6,785,361
Operuting leuse rentdl in respect of premises 2,780,442 157,528
Rentul income, ufter outgoinys of HKS$3,391,775
(1999: HKS5,468,769) (6,735,853) (4,807,738)
9. FINANCE COSTS
2000 1999
HK$ HKS
Interest on:
Bunk louns and overdrufts wholly repaydble
within five yeurs 16,431,138 13,841,228
Finaunce leuses 59,540 142,420
Other borrowinys 459,307 533,777
Totul borrowiny costs 16,949,985 14,517,425
Less: Amount cupitulised in properties under
development for sule - (1,354,108)
16,949,985 13,163,317
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For the yeur ended 31st December, 2000

10. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

(a) Directors’ emoluments

2000 1999
HK$ HKS
Directors’ fees:

Executive directors 60,000 55,000
Nonh-executive directors 60,000 60,000
Independent hon-executive directors 53,219 33,315
173,219 148,315

Other emoluments of executive directors:
Suluries und other benefits 1,077,482 688,962
Totaul emoluments 1,250,701 837,277

Emoluments of ull the directors were within the band from HKSNil to HKS1 million
in both years.

(b) Employees’ emoluments

Of the five individuuls with the highest emoluments in the Group, one (1999:
ohe) wus hoh-executive director of the Compuny whose emolument is included
in the disclosures in ubove. The emoluments of the remuining four (1999: four)
individuuls were s follows:

2000 1999
HK$ HKS
Suluries und other benefits 1,023,471 1,701,502

Emoluments of these stuff were within the bund from HKSNil to HKS1 million in
both yeurs.
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For the yeur ended 31st December, 2000

11. TAXATION

2000 1999
HK$ HKS
The churye comprises:
The Compuny und Subsidiuries
Profits for the yeur
Hony Kony - 128,283
Other jurisdictions 424,630 295,952
Prior yeurs
Honhy Kony 582,125 -
Other jurisdictions - -
Deferred tuxution
Overprovision in prior yeur (162,424) -
844,331 424,235

No Provision for Hony Kony Profits Tux hus been provided in the financial stautements

us the Compuny und the subsididries incurred u tux loss during the yeuar.

Hony Kony Profits Tux is culculated ut 16% of the estimuted ussessuble profit in 1999,

Overseus taxation is culculuted at the rates prevuailing in the relevant jurisdictions.

Detuils of the provided und unprovided deferred taxation ure set out in hote 33.

12. LOSS FOR THE YEAR

Of the Group’s loss for the yeur of HK$92,743,662 (1999: HKS88,401,536), u loss of
HK$83,766,041 (1999: u loss of HKS$87,619,016) hus been deult with in the finunciul

statements of the Compuny.

13. DIVIDENDS

No interim dividend wus puid during the year und no final dividend was recommended

by the directors.
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For the yeur ended 31st December, 2000

14. LOSS PER SHARE

The culculution of loss per shure is bused on the loss for the yeur of HKS$92,743,662
(1999: HKS88,401,536) und on the weighted uveruge number of 313,350,549 (1999:
298,568,905) ordinury shares in issue during the year. As there wus no dilutive potentiul
ordinury share, no diluted loss per shure wus presented.

15. INVESTMENT PROPERTIES

THE GROUP
HKS

AT VALUATION
At 1st Junuary, 2000 245,265,116
Disposuls (3,576,740)
Currency redlignment (6,222,103)
Surplus on revaluution 17,359,412

At 31st December, 2000 252,825,685

Investment properties were revulued ut 31st December, 2000 by DTZ Debenhum Tie
Leuny for investment properties in Hong Kony und DBS Property Services Pte Ltd. for
investment properties in Singupore, on un open murket vulue existing use busis. The
net surplus on revadluution net of mMinority interest umounted to HK$15,623,471 hus
been credited to the investment properties revaluution reserve.

All of the Group’s investment properties are rented out under operating leuses.

The currying umount of investment properties comprises:

2000 1999

HK$ HKS

In Hony Kony under medium-term leuses 44,600,000 45,100,000
Outside Hony Kony under lony leuses 208,225,685 200,165,116
252,825,685 245,265,116
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16. PROPERTY, PLANT AND EQUIPMENT

Construction Exhibits
Land and in Golf resort display
building progress in complex in items
inthe PRC  overseas overseas Lifts,  furniture, Trams,
held under held under held under  electrical fittings Leasehold  coaches
medium medium Amusement freehold  and other and  improve- and motor
term lease  term lease equipment land equipment  costumes ments vehicles Total
HKS HKS HKS HKS HKS HKS HKS HKS HKS
THE GROUP
COosT
At Tst Junuary,
2000 18,729,990 11,191,063 13,439,155 134,266,643 35,522,482 4,012,971 1,718,315 9,133,912 228,014,631
Additions - 55,651 11,096,000 - 2499502 - 18,895,985 910,617 33,457,755
Disposuls - (1,063.499) - - (153,494)  (192,715) - (685,591) (2,085.299)
Trunsfer - (10,122,186) - - - - 10,122,186 - -
Currency
redlignment 888,380 729 637,431 381,680 1282814 2,392 (233,146) 348,722 3,309,002
At 31st
December,
2000 19,618,370 71,758 25,172,586 134,648,323 39,151,304 3,822,648 30,503,340 9,707,660 262,695,989
ACCUMULATED
DEPRECIATION
At Tst Junuary,
2000 2,840,632 - 4928313 2957475 12590202 2,657,797 234,427 5554576 31,763,422
Provided for
the yeur 786,059 - 6972644 614,754 5,370,789 286,427 3063944 1,158,887 18,253,504
Impairment
provision - - 5,548,000 - - - - - 5,548,000
Eliminated on
disposuls - - - - (138,780)  (192,715) - (276,670)  (608,165)
Currency
reulignment 134,732 - 233,754 10,104 336,065 2,161) 11,120 216,174 939,778
At 31st
December,
2000 3,761,423 - 17,682,711 3,582,333 18,158,266 2,749,348 3,309,491 6,652,967 55,896,539
NET BOOK VALUES
At 31st
December,
2000 15,856,947 71,758 7,489,875 131,065,990 20,993,038 1,073,300 27,193,849 3,054,693 206,799,450
At 31st
December,
1999 15,889,358 11,191,063 8,510,842 131,309,168 22,932,280 1,355,174 1,483,888 3,579,336 196,251,109

The net book value of motor vehicles, lifts, electrical and other equipment includes
un umount of HK$3,135,463 (1999: HK$3,465,609) in respect of ussets held under finunce

leuses.
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16. PROPERTY, PLANT AND EQUIPMENT (continued)

Furniture
and
fittings
HKS
THE COMPANY
COST
At Tst Januuary, 2000 127,955
Additions 15,266
Disposuls (127,955)
At 31st December, 2000 15,266
ACCUMULATED DEPRECIATION
At Tst January, 2000 127,955
Provided for the yeur 10,992
Eliminated on disposals (127,955)
At 31st December, 2000 10,992
NET BOOK VALUE
At 31st December, 2000 4,274

At 31st December, 1999
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17. LAND HELD FOR DEVELOPMENT
THE GROUP  THE COMPANY

HKS HKS
COST
At 1st January, 1999 36,790,054 4,000,000
Disposuls (2,005,618) (2,005,618)
Currency reulignment (1,017,606) -
At 31st December, 1999 33,766,830 1,994,382
Currency redlignment 35,404 -
At 31st December, 2000 33,802,234 1,994,382

An unudlysis of the Group’s und Compuny’s lund held for development is us follows:

THE GROUP THE COMPANY

2000 1999 2000 1999
HK$ HKS HK$ HKS

Land in Hony Kony held
under medium-term leuse 2,734,382 2,734,382 1,994,382 1,994,382

Freehold lund outside

Honhy Kony 31,067,852 31,032,448 - -
33,802,234 33,766,830 1,994,382 1,994,382

Included in lund held for development in Hony Kony held under medium-term leuse
is u piece of lund with u book vulue of HKS1,994,382 (1999: HKS$1,994,382), the title to
which hus not been transferred to the Compuny and is still reyistered in the nume of
the vendor compunies which are controlled by certuin directors us frustee for the
Compuny.
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NOTES TO THE FINANCIAL STATEMENTS

18. LEISURE-ENTERTAINMENT COMPLEX

For the yeur ended 31st December, 2000

THE GROUP
2000 1999
HK$ HKS
Trunsferred from property, plunt und equipment,
at het book vdlue 357,157,672 357,157,672
Additionul cost incurred to dute 9,310,113 8,779,006
366,467,785 365,936,678

Less: Deposits received
Currency reulignment
Provision for loss

Reclussificution to other receivubles

(67,933,800)
(7,957,196)

(67,933,800)

(153,576,789) (93,100,000)
137,000,000 204,902,878
(137,000,000) -
= 204,902,878

On 7th December, 1996, Tuny Dynusty City Pte. Ltd. ("TDC"), u subsidiary of the
Compuny, in which the Compuny hold u 95% interest and Mr. Dennis Chiu, munuyginy
director of the Compuny, owhs the remuining 5%, entered into un ugreement
("Agreement”) with Admirulty Leisure Pte. Ltd. ("AL") in relution to d leisure-
entertuinment complex known us the “Tanyg Dynasty City” to comprise u theme purk,

u so-culled puluce und u hotel (collectively us "“Theme Purk”). In purticular, under

the Agreement:

) TDC hus uygreed to sell the leusehold property comprising the theme purk for u
cush considerution of $§47 million (eyuivulent to upproximately HKS218 million);

(i  TDC hus ugreed to complete its property under development which comprises

the construction of u so-culled puluce und u hotel und to sell the property ut u

considerution of S$18 million (eyuivulent to upproximutely HK$83 million) und
S$50 million (eyuivalent to upproximately HK$232 million) respectively upon

completion;

(i)  TDC hus aygreed to munuge the theme puark for un initial period of three yeurs

ufter the sule of the theme puark.
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18. LEISURE-ENTERTAINMENT COMPLEX (continued)

As required by Tourist Authority of Singupore, the title of the Theme Purk had been
transferred to AL in 1997. To secure puyment of the bulunce of considerution, TDC
had obtuined u mortgyuye over the Theme Purk from AL. The Group therefore, ceused
to operute the Theme Purk. However, under the Agreement, the Group is still required
to construct the puluce und hotel within the Theme Puark.

In 1998, due to the economic downturn in Singupore, AL could not fulfil its payment
obligutions in uccordunce with the time schedule specified in the Agreement. As ut
31st December, 1998, TDC hud received upproximutely 13% of the totul considerution
of S$S115 million (eyuivulent to upproximutely HK$S535 million). As u result, the
cohstruction of the puluce und hotel hus been suspended.

In 1999, AL hud beehn put under judiciul munagement und the outstunding sule
considerdtion remuains unpuid.

During the yeur, AL hus been put under liquidution und in order to proof the debt to
the liyuidutor, invoices huve been ruised und uccordinyly the net umount of HK$137
million hus been included in trade und other receivubles.

Pursuunt to u conditionul sule und purchuse ugreement signed between the Compuny
und un independent third purty duted 9th April 2001, the Compuny is to ucqyuire 49%
interest of the issued shure cupitul of Asiun Mark Limited ut u considerution of HK$196
million to be sutisfied by the 95% interest in TDC, u shureholder’s loun of $$51.2 million
(upproximutely HKS238 million) udvunced to TDC und the dllotment und issue of 59
million shures of the Compuny ut pur vulue of HKS1 euch. The completion of this
transuction is subject to the satisfuctory results of u due diligence review to be
performed by the Compuny. On the busis of the conditionul ugreement, the directors
estimate thut the fuir value of the leisure-entertainment complex is approximautely
HK$137 million und on this busis, huave mude un udditionul provision of HK$60,476,789
during the yeur ended 31st December, 2000.
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19. INVESTMENTS IN SUBSIDIARIES
THE COMPANY

2000 1999

HK$ HKS

Unlisted shures, at cost 152,190,786 152,190,758
AMmounts due from subsidiuries 547,794,321 485,437,219
699,985,107 637,627 977

Less: Provision for impuirment in value

(300,643,517)

(220,456,702)

399,341,590

417,171,275

The umounts due from subsidiuries ure unsecured und interest-free. In the opinion of

directors, ho repuyment will be demunded within the hext twelve months. Accordingly,

the umount is clussified us non-current usset.

Particulars of the Compuny’s subsidiaries at 31st December, 2000 ure us follows:

Proportion of

nominal value
Place/country of of issued capital/
incorporation Paid up issued/ registered

or registration/

registered ordinary

capital held by

Name of subsidiary operations share capital the Company Principal activities
Direct subsidiary
Allington Investments Republic of 100 ordinary shares 100% Inuctive
Corporution Liberia/ of USS1 euch
Hony Kony
Brentford Investments Republic of 2 ordinary shures of 100% Shure
Inc. Liberia/ US$100 euch investment
Hony Kony
Cuthuy Motion Picture  Hony Kony/ 30,000 ordinury 100% Property
Studios Limited* Honhy Kony shares of HKS$100 investment

euch
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19. INVESTMENTS IN SUBSIDIARIES (continued)

Proportion of

nominal value
Place/country of of issued capital/
incorporation Paid up issued/ registered

or registration/ registered ordinary  capital held by
Name of subsidiary operations share capital the Company Principal activities

Direct subsidiary (continued)

Chinu Enfertuinment Hony Kony/ 2 ordinary shares 100% Not yet
(Jianysu) Hony Kony of HKS1 euch commenced
Development Limited * business

Chinusoft International  Sumou/ 1 ordinury shure of 100% Investment
Holdinys Limited Hony Konhy USS1 euch holdinyg

China Soft Incorporuted Cuyman 1 ordinury shure of 100% Inuctive

[slands/ USS1 euch
Hony Kony

Far Eust Art and Honhy Kony/ 2 ordinary shares 100% Property
Cultural Corporution Honhy Konhy of HK$1 euch investment
Limited

Far Eust Holdings Hony Kony/ 2 ordinary shares 100% Investment
Chinu Limited Hony Konhy of HK$1 euch holding

Goldtrack Limited Hony Konhy/ 10,000 ordinury shares 90% Investment

Hony Kony of HK$1 euch holdinyg

Goodwuy Holdinys British Virgin 1 ordinary share 100% Investment

Limited Islunds/ of USS1 euch holdinyg
Hony Konhy

HeulthOnline.com Honhy Kony/ 10,000 ordinury 100% Inuctive
Limited (Formerly Honhy Kony shares of HKS1
known us euch

Far Eust Infrustructure
Group Compuny,
Limited)
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19. INVESTMENTS IN SUBSIDIARIES (continued)

Proportion of

nominal value
Place/country of of issued capital/
incorporation Paid up issued/ registered

or registration/ registered ordinary  capital held by
Name of subsidiary operations share capital the Company Principal activities

Direct subsidiary (continued)

Kwony Miny Honhy Kony/ 10 ordinary shares 100% Property
Amusement Honhy Konhy of HK$100 euch, investment
Compuny, Limited 4,480 non-votinyg 100%

deferred shures of
HKS$100 euch

Luichi Kok Amusement  PRC/PRC RMB20,935,332¢ 100% Operution of
(Huimen) umusement
Compuny Limited* park

Peterfume Compuny Hony Kony/ 10,000 ordinury 100% Property
Limited Honhy Kony shares of HKS1 investment

euch

Profess World Honhy Konhy/ 10,000 ordinury 100% Property
Investments Limited Hohy Kony shares of HKS1 investment

euch

RFC Fur Eust Ltd.* British Virgin 10 ordinary shares 100% Investment

Islands/ of US$1 euch holding
Singupore

Successful British Virgin 100 ordinary shares 100% Investment
Investments Islands/ of USS1 euch holdiny
Limited* Mualuysiu

Subrinu Invest British Virgin 1 ordinary share 100% Investment
& Trude [slands/ of US$1 euch holdiny
Limited Honhy Konhy
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19. INVESTMENTS IN SUBSIDIARIES (continued)

Proportion of

nominal value
Place/country of of issued capital/
incorporation Paid up issued/ registered
or registration/ registered ordinary  capital held by
Name of subsidiary operations share capital the Company Principal activities
Direct subsidiary (continued)
Tany City Properties Singupore/ 100,000 ordinary 90% Property
Pte. Ltd.* Singupore shares of $81 euch frading und
investment
Tang Dynasty City Singupore/ 25,000,000 ordinury 95% Construction,
Pte. Ltd.* Singupore shares of S$1 euch development
and
munuygement
of u leisure-
enfertuinment
complex in
Singupore
Indirect subsidiary
Chinusoft Internutionul  Hony Kony/ 2 ordinury shures of 100% Investment
Limited (formerly Honhy Konhy HKS$1 euch holdiny
knowh us Pioneer
Technoloyy Limited)
Far Eust Holdings Hony Kony/ 10,000 ordinury 100% Inuctive
Internutionul Limited Hony Kony shares of HKS1
(Formerly known us euch
Pucific Chinu
Infrastructure
Compuny Limited)
Far Eust Holdings Hony Kony/ 10,000 ordinury 100% Investment
(Jiungsu) Limited Honhy Konhy shares of HKS1 holdiny

euch
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19. INVESTMENTS IN SUBSIDIARIES (continued)

Proportion of

nominal value
Place/country of of issued capital/
incorporation Paid up issued/ registered

or registration/ registered ordinary  capital held by
Name of subsidiary operations share capital the Company Principal activities

Indirect subsidiary (confinued)

FEH Struteyic Singupore/ 10 ordinary shares 90% Property truding
Investment Pte. Ltd.* Singupore of SS1 euch und investment
FEH Lund & Leisure Mualaysiu/ 1,000,000 ordinary 100% Investment
Sdn. Bhad.* Malaysia shares of RM1 euch holdiny
FEH Club Munuygement  Malaysiu/ 100 ordinary shares 59% Inuctive
und Consultancy . Malaysia of RM1 euch
Sdn Bhd.*
FEH Resources Mualuysiu/ 100 ordinary shares 59% Inuctive
Sdn. Bhd.* Malaysia of RM1 euch
Jiungsu Bunyg Buny PRC/PRC US$3,940,000# 51% Gurment
Silky Fushion munufacturing
Munufucturer

Compuny Limited*

RFC Fur Eust Singupore/ 100,000 ordinury shares 100% Cufeteriu
Cufe Pte. Ltd.* Singupore of $$1 euch operutions und
cuteriny
Serembun Golf Mualuysiu/ 13,598,400 ordinary 53% Operution of u
Resort Berhud* Malaysia shares of RM1 euch recreutionul golf

and fumily resort
und property

development
Suzhou Goldtruct PRC/PRC US$1,840,000° 63% Production of
Commodity Concrete commodity
Compuny Limited* conhcrete
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19. INVESTMENTS IN SUBSIDIARIES (continued)

20.

Name of subsidiary

Place/country of

incorporation
or registration/
operations

Indirect subsidiary (continued)

Tany City Parkway
Pte, Ltd.”

Tuny Dynasty Cutering
Pte. Ltd.”

Tuny Leisure
Consultunt Pte. Ltd.*

TD Consultunts
Pte. Ltd.*

Wing Tuny On
Construction Co.
Pte. Ltd.*

Singupore/
Singupore

Singupore/
Singupore

Singupore/
Singupore

Singupore/
Singupore

Singupore/
Singupore

Deloitte Touche Tohmutsu.

# Reyistered cupitul

Paid up issued/
registered ordinary
share capital

10 ordinury shures
of $$1 euch

100,000 ordinury
shares of $81 euch

10 ordinury shures
of $$1 euch

100 ordinury shares
of $$1 euch

100,000 ordinury
shures of $81 euch

Proportion of
nominal value

of issued capital/

registered
capital held by

the Company Principal activities

90% Property
investment

95% Inactive

95% Inactive

95% Inuctive

95% Inuctive

The finunciul stutements of these compunies huve been audited by firms other thun

None of the subsidiuries had uny loun cupitul outstundiny ut the end of the yeur.

INVESTMENTS IN ASSOCIATES

Shure of net ussets

AMmount due from un ussociute

Less: Provision
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2000 1999
HK$ HKS
13,606,410 13,606,410
(8,250,599) (4,750,599
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For the yeur ended 31st December, 2000

20. INVESTMENTS IN ASSOCIATES (continued)

The umount due from un ussociute is unsecured, interest-free und the umount is hot
repuydble within the next twelve months.

Particulurs of the Compuny’s ussociutes ut 31st December, 2000, which dre dll
incorporated in Malaysia, are as follows:

Proportion of nominal
value of issued capital

Name of associate held by the Group Principal activities
FE Lund Sdn. Bhd. 30% Investment holding
Skyrex Development Sdn. Bhd. 50% Inactive

The Group’s share of results of ussociutes for the yeur wus bused upon their unaudited
munhayement uccounts mude up to 31st December, 2000.

21. INVESTMENT IN A JOINTLY CONTROLLED ENTITY
THE GROUP

2000 1999
HK$ HKS

Shure of net ussets 6,145,449 -

At 31st December, 2000, the Group hud 65% interest in u jointly controlled entity, Wuxi
Cheermun Recreution Centre Co. Ltd., ("Wuxi”), u compuny reyistered und operuted
in PRC.

The Group’s shure of results of U jointly controlled entity wus bused upon its audited
finunciul statements mude up to 31st December, 2000 which is hot audited by Deloitte

Touche Tohmutsu,

The results und finunciul position of the jointly controlled entity is considered not
muteriul to the consoliduted financial statements of the Group.
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

22. INVESTMENTS IN SECURITIES

OTHER INVESTMENTS INVESTMENT SECURITIES TOTAL
2000 1999 2000 1999 2000 1999
HK$ HK$ HKS HK$ HKS HK$
THE GROUP
Equity securities:
Listed in
Honyg Kony 1,717,854 5,690,550 46,803,769 46,803,769 48,521,623 52,494,319
Overseus 16,166,921 39,711,076 - - 16,166,921 39,711,076
Unlisted in Hong Kony 40,600,000 - = - 40,600,000 -
58,484,775 45,401,626 46,803,769 46,803,769 105,288,544 92,205,395
Market vulue of equity
securities:
Listed in
Honyg Kony 1,717,854 5,690,550 18,793,481 24,963,795 20,511,335 30,654,345
Overseus 16,166,921 39,711,076 - - 16,166,921 39,711,076
17,884,775 45,401,626 18,793,481 24963,795 36,678,256 70,365,421
Currying umount unulysed
for reporting purposes us:
Current 17,884,775 45,401,626 - - 17,884,775 45,401,626
Non-current 40,600,000 - 46,803,769 46,803,769 87,403,769 46,803,769
58,484,775 45401626 46,803,769 46,803,769 105,288,544 92,205,395
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

22. INVESTMENTS IN SECURITIES (continued)
OTHER INVESTMENTS

2000 1999
HK$ HKS
THE COMPANY
Equity securities:
Listed in
Hony Kony 1,080,354 4,732,350
Overseus 15,648,154 39,711,076
16,728,508 44,443,426
Murket value of equity securities:
Listed in
Hony Kony 1,080,354 4,732,350
Overseus 15,648,154 39,711,076
16,728,508 44,443,426
23. INVENTORIES
THE GROUP
2000 1999
HK$ HKS
Ruw muterials 1,969,112 1,347,422
Work in proyress 1,006,754 788,290
Finished goods 1,053,542 996,472
4,029,408 3,132,184

Included ubove ure raw muteridls of HK$1,375,526 (1999: HKS$342,127), work in proyress
of HKS$ 1,006,754 (1999: HKS$788,290) und finished gyoods of HKS987,377 (1999: HK$928,994)
which are curried ut net reudlisuble value.

The cost of inventories recoynised us un expense during the yeur wus HKS 44,968,921,
(1999: HKS$27,868,575).
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

24. PROPERTIES UNDER DEVELOPMENT FOR SALE

THE GROUP
2000 1999
HK$ HKS
Held under freehold lund outside Hohy Konhy 19,536,241 17,933,361

Included herein is loun interest cupitulised of HK$1,354,108 (1999: HKS$1,354,108).

25. TRADE AND OTHER RECEIVABLES

For sules of yoods, the yroup hus u policy of ullowinyg un averuge credit period of 30

days to its frude customers. Rentdls receivuble from tenunts und service income

receivuble from customers ure puyuble on presentution of invoices. The uyeinyg unulysis

of frade receivubles is us follows:

THE GROUP

2000 1999

HK$ HKS

0 - 30 duys 29,949,540 26,033,547
31 - 60 duys 4,577,417 211,087
61 - 90 duys 527,347 162,945
Over 90 duys 5,885,728 4,038,990
Totul trade receivubles 40,940,032 30,446,569
Other receivubles 162,917,527 24,741,575
203,857,559 55,188,144
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

26. TRADE AND OTHER PAYABLES

The ugeiny unualysis of trade payubles is us follows:

THE GROUP

2000 1999

HK$ HKS

0 - 30 duys 6,038,644 -
31 - 60 duys 316,710 -
61 - 90 duys 1,163,682 -
Over 90 duys 44,165,853 26,706,476
Totul tfrude puyubles 51,684,889 26,706,476
Other puyubles 71,030,925 67,630,934
122,715,814 94,337,410

27. AMOUNTS DUE TO DIRECTORS

The umounts due to directors ure unsecured, interest-free und dre repuyuble on
demand.

28. AMOUNTS DUE TO RELATED COMPANIES

The umounts due to related compunies ure unsecured, intferest-free und repuyuble
oh demund. The reluted compunies ure controlled by certuin directors of the
Compuny.
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

29. OBLIGATIONS UNDER FINANCE LEASES

The maturity of obligutions under finunce leuses
is as follows:

Withih onhe yeur

More thun one yeur, but
not exceediny two yeurs

More thun two yeuars, but
not exceediny five yeurs

Amounts due within ohe yeur shown
under current liubilities

Amounts due ufter one yeur

B4 Far East Technology International Limited

THE GROUP

1999
HKS

1,017,062
92,617
56,953

1,166,632

(1.017,062)

149,570




NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

30. BANK BORROWINGS

THE GROUP THE COMPANY
2000 1999 2000 1999
HK$ HKS HK$ HKS
Bank overdrufts 12,422,676 600,522 - -
Bank louns 259,829,134 251,718,442 43,205,815 39,149,237
272,251,810 252,318,964 43,205,815 39,149,237
Secured 251,733,829 245,702,399 33,205,815 39,149,237
Unsecured 20,517,981 6,616,565 10,000,000 -
272,251,810 252,318,964 43,205,815 39,149,237
The muturity of the bunk
louns und overdrufts is
us follows:
Within one yeur 235,162,271 167,864,884 28,805,815 23,149,237
More thun one yeur, but
not exceediny two yedars 27,489,539 71,309,118 4,800,000 8,000,000
More thun two yeurs, but
not exceedinyg five yeurs 9,600,000 13,144,962 9,600,000 8,000,000
272,251,810 252,318,964 43,205,815 39,149,237
AMmounts due within
ohe yedr shown under
current liubilities (235,162,271) (167,864,884) (28,805,815) (23,149,237)
Amounts due ufter one yeur 37,089,539 84,454,080 14,400,000 16,000,000
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

31. SHARE CAPITAL

Fi
W

Number of
ordinary shares Nominal
of HK$1 each value
HKS
Authorised:

At 31st December, 1999 und 2000 700,000,000 700,000,000

Issued und fully puid:
At Tst Junuary, 2000 298,568,905 298,568,905
Issue of shares during the yeur 33,100,000 33,100,000
At 31st December, 2000 331,668,905 331,668,905

There wus ho chunye in the authorised shure cupitul of the Compuny for euch of the
two yeurs ended 31st December, 2000.

There was ho chunyge in the issued share cupital of the Compuny during the year
ended 31st December, 1999.

On 21st July, 2000, 33,100,000 ordinury shures of HKS1 euch were issued ut pur vulue
for the ducquisition of un investment security. The new shures issued rank puri pussu
with the existing shares in dll respects.
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

32. RESERVES

Investment
property
Share  revaluation Exchange Accumulated
premium reserve reserve losses Total
HKS HKS HKS HKS HKS
THE GROUP
At 1st January, 1999 282,892,010 - (15,304,351) (50,245,027) 217,342,632
Net surplus on revaluation
less minority interests - 12,329,742 - - 12,329,742
Releused oh disposal - (476,958) - - (476,958)
Loss for the year - - - (88,401,536) (88,401,536)
Exchunye differences
arising on translation
of overseus subsidiuries - - 1,983,251 - 1,083,251
At 31st December, 1999 282,892,010 11,862,784 (13,321,100) (138.,646,563) 142,777,131
Releused oh disposal - 417,731) - - 417,731)
Net surplus on revaluution
less minority interests - 15,623,471 - - 15,623,471
Loss for the year - - - (92,743,662)  (92,743,662)
Exchunye differences
arising on translation
of overseus subsidiuries - - (8,701,631) - (8,701,631)
At 31st December, 2000 282,892,010 27,068,524  (22,022,731) (231,390,225) 56,537,578
THE COMPANY
At 1st January, 1999 282,892,010 - - (60,495863) 222,396,147
Loss for the year - - - (87,619,016) (87,619,016
At 31st December, 1999 282,892,010 - - (148,114,879) 134,777,131
Loss for the year - - - (83,766,041) (83,766,041)
At 31st December, 2000 282,892,010 - - (231,880,920) 51,011,090

Included in the ubove is the Group’s shure of post-aucqyuisition reserves of its ussociutes,

us follows:
THE GROUP
At st Junuuary, 1999 - - (2,163) (7.281) (9,444)
Profit for the year - - - 7,155 7,155
Exchunye difference - - 2,163 - 2,163
At 31st December, 1999 und

31st December, 2000 - - - (126) (126)

The Compuny has no distributable reserves us ut 31st December, 2000 and 1999.
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

33. DEFERRED TAXATION

THE GROUP THE COMPANY
2000 1999 2000 1999
HK$ HKS HK$ HKS
At 1st Junuury 399,555 395,562 - -
Transfer to current taxation (162,424) - - -
Currency reulignment 1,365 3,993 - -
At 31st December 238,496 399,555 - -

At the bulunce sheet dute, the mujor components of the deferred tux lidbilities (ussets),
provided und unprovided, dre as follows:

Provided Unprovided
2000 1999 2000 1999
HK$ HKS HK$ HKS

THE GROUP
Tux effect of timiny
differences becuuse of:

Excess (shortfull) of tux
dllowunces over
depreciution 238,496 399,555 356,053 (360,597)

Unutilised tux losses = (28,955,335) (13,710,040

238,496 399,555 (28,599,282) (14,070,637)
THE COMPANY
Tux effect of timiny
differences becuuse of:
Shortfull tfux dllowances
over depreciution - - (387) (1,694

Unutilised tux losses -

(12,886,694) (7,692,181)

(12,887,081) (7.693.875)

Net deferred tux usset has hot been recoynised in the finunciul stutements us it is nhot
certuin thut the deferred tux usset will be utilised in the foreseeuble future.
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

33. DEFERRED TAXATION (continued)

The amount of the unprovided deferred taxation charge (credit) for the yeuar is as
follows:

THE GROUP

2000 1999
HK$ HKS

Tax effect of timing differences becuuse of:
Excess of depreciution over tax dllowaunces 716,650 (76,254)
Tux losses urisiny (15,425,707) (4,503,638)
Chunyes in tux rates 180,412 -
(14,528,645) (4,579,892)

Deferred tuxution hus not been provided on the surplus urising on the revaluation of
investment properties as profit or loss arising on the disposal of these ussets would not
be subject to tuxation. Accordingly, the surplus arising on revuluution does nhot
constitute u timing difference for tux purpose.
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

34. RECONCILIATION OF LOSS BEFORE TAXATION TO NET CASH
INFLOW FROM OPERATING ACTIVITIES

2000
HK$

1999
HKS

Loss before tuxution

(97,236,229)

(95,957.,437)

Share of results of ussociutes - (7,155
Share of results of a jointly controlled entity 840,326 -
Interest expenses 16,949,985 13,163,317
Depreciution 18,253,504 9,463,062
Profit on disposul of un investment property (247,279) (243,777)
Surplus on revuluution of investment properties = (529,033)
Reulised loss on disposul of investment securities = 866,864
(Profit) loss on disposul of property,

plant and equipment (162,562) 50,925
Profit on disposul of lund held for development = (8.797.,262)
Provision for udvunces to un ussociute 3,500,000 4,750,599
Provision for loss on the leisure -

entertuinment complex 60,476,789 93,100,000
Provision for investment securities 5,000,000 -
Impduirment provision on amusement equipment 5,548,000 -
Unreulised holdiny loss on other investments 6,879,653 -
(Increuse) decreuse in inventories (897,224) 1,733,315
(Increuse) decreuse in trade und other receivables (11,669,415) 5,618,897
Decreuse in investments in securities 20,637,198 2,318,506
Increuse (decreuse) in frade und other paydbles 20,878,404 (19,323,926)
(Decreuse) increuse in umounts due to directors (1,209,702) 9,393,182
Increuse (decreuse) in umounts due to

reluted compunies 889,710 (1,434,503)
(Increuse) decreuse in properties under

development for sule (1,602,880) 3,219,761
Effect of foreign exchunye rute chunyes 5,456,772 -
Net cush inflow from operuting activities 52,285,050 17,385,335
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35.

36.

37.

NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

Obligations
under Bank
finance leases loans
HKS HKS
Balunce at 1st Junuary, 1999 1,499,155 264,079,330
Net cush outflow from finuncing (344,364 (12,818,327)
Currency redlignment 11,841 457,439
Balance at 31st December, 1999 1,166,632 251,718,442
Net cush (outflow) inflow from finunciny (99,142) 7,325,092
Currency redlignment (2,279 785,600
Bulance at 31st December, 2000 1,065,211 259,829,134

MAJOR NON-CASH TRANSACTIONS

(u) During the yeur, the Group ucyuired un investment security of HK$45.6 million
out of which HK$33.1 million wus sutisfied by the issue of 33.1 million shures of
the Compuny ut pur vulue of HKS1 euch und un outstunding umount of HKS$7.5
million was included in frade und other paydbles.

(b) During the year, the deposit for acquisition of plant and eyuipment of
HKS$11,096,000 wus reclussified us umusement equipment in property, plunt und
eqyuipment.

PLEDGE OF ASSETS

At the bulunce sheet dute:

(u) bunkiny fucilities to the extent of upproximutely HKS40 million (1999: HKS$40 million)
of which HK$19 million (1999: HKS$24 million) were utilised, ure secured by the
legul mortguye of certuin of the Group’s investment properties in Hohy Kony
with un uggregute net book value of upproximately HKS45 million (1999: HK$45
million);

(b) facilities in respect of foreiynh exchunye trunsuctions to the extent of
upproximately HKS20 million (1999: HKS20 million) of which HKS14 million (1999:
HKS15 million) were utilised, ure secured by purt of the Group’s bunk deposits of
upproximutely HKS$14 million (1999: HKS4 million);
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

37. PLEDGE OF ASSETS (continued)

(c) the term louns yrunted to u Group’s subsidiury and un ussociute obtuined from
licensed finunciul institutions to the extent of upproximutely HK$103 million und
HKS Nil (1999: HK$104 million und HK$14 million), of which HK$74 million und HK$
Nil (1999: HKS$70 million und HK$14 million) were utilised respectively ure secured
by:

0) Group’s yolf resort complex und properties under development in Malaysiu
with an uyyreyute net book vulue of upproximutely HKS158 million (1999:
HK$182 million);

(i fixed und flouting churge over the lund und properties of the respective
subsidiary; and

(i) jointly und severully guuruntees by u director of the Compuny und u
director of the respective subsidiury.

(d) bunking fucilities to the extent of upproximutely HK$142 million (1999: HKS$147
million) of which HK$126 million (1999: HK$128 million) were utilised, ure secured
by:

0] Group’s investment properties in Singupore with an uggregyute het book
vulue of upproximutely HK$202 million (1999: HKS200 million); und

(i) severdlly guaranteed by the Compuny und u director of the Compuny.
(e) bunking fucilities to the extent of upproximautely HKS 7 million (1999:HKS7 million)
of which HK$7 million (1999: HKS7 million) were utilised, ure secured by the Group’s

plant equipment und motor vehicles in PRC with an ugyregute book vulue of
upproximutely HKS8 million (1999: HKS20 million).
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

38. CONTINGENT LIABILITIES

At the bulunce sheet dute, there were contingent lidbilities, so fur us hot provided for
in the finunciul stutements us follows:

THE GROUP THE COMPANY
2000 1999 2000 1999
HK$ HKS HK$ HKS
Guuruntees yiven to bunk, in
respect of bunking facilities
utilised by subsidiuries = - 193,303,057 137,826,398

39. CAPITAL COMMITMENTS

At the bulunce sheet dute, there were outstunding cupital commitments authorised
and contructed for, but hot provided for in the finuncial statements in respect of:

THE GROUP THE COMPANY
2000 1999 2000 1999
HK$ HKS HK$ HKS
Cupital commitments for
construction cost of
restaurant - 6,330,800 = -
Acquisition of plunt und
eqyuipment - 6,484,983 - -
Contribution to cupitul
of investment 9,678,271 9,678,271 9,678,271 9,678,271

9,678,271 22,494,054 9,678,271 9,678,271

At the bulunhce sheet dute, the Group und the Compuny hus ho cupitul expenditure
that hus been authorised but not contracted for.

40. DERIVATIVE FINANCIAL PRODUCTS

At the bulunce sheet dute, there were HK$6,442,591 foreign exchunyge contfructs with
contructuul umount outstanding (1999: HKSNID for deuliny purpose. The contructuul
aumount of these products indicute the volume of transuctions outstunding ut the
bdlunce sheet dute.
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NOTES OF THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

41. MATERIAL LITIGATIONS

(1) In 1995, the subsidiary in Mulaysia were hamed us defendunts in legul
proceedinys pertuining to the guestion of rights und interests in the shares of
Serembun Golf Resort Berhad ("SGR"). The principul dlleyution by the pluintiffs,
representing approximutely 29.9% of the shuareholdinygs in SGR, is that the
defendunts ure in breuch of certuin cluuses of the shureholders’ ugreement in
respect of the sules und purchuse of shares in SGR. The pluintiffs cluimed thut

oh uccount of the suid breuch, they were entitled to re-ucyuire their previous
shareholdinygs in SGR from the defendunts. The net usset value of SGR us ut 31st

December, 2000 wus upproximautely RM16 million, eqguivalent to upproximutely
HK$33 million.

In 1996, the pluintiffs” upplications for injunction orders have been dismissed
with costs und the suit was ordered to be stuyed pending arbitration. As ut 31st
December, 2000, the pluintiffs still have not tuken uny steps to refer the mutter
to arbitration. Therefore, the directors ure of the opinion that there were ho
mauterial direct or contingent liabilities arising from the uforesuid litigution ut the
badlance sheet date.

(2) On 30th November, 1999, u corporution in which certuin shareholders of SGR
have interest served u hotice pursuunt to Section 218 of the Muluysiun Compunies
Act, 1965 to recover un ulleged cluim in the umount of HK$10,285,638 for which
provision hus been mude und included under trade und other payubles.

The Group hus however denied thut the ulleyed debt is due und hus instituted
cost proceedinys for inter dlia u declaration accordingly. Hearing hus been
fixed on 5th June, 2001.

(3) A contractor for SGR hud tuken legul action to recover u sum of HKS5,189,809
(included under tfrade und other puyubles) which the contractor dlleged to be
due und owinyg under u settlement agreement duted 10th October, 1997.

SGR is contestiny the sume und ulleyed thut the works completed by the
contrauctor ure defective und have udlso risen to encrouchment upon
neighbouring lands. SGR had filed an application to stay the proceedings for
reference to arbitration and is presently uppeuling agudinst the High Court order
dismissing the upplication. In the meunwhile, the High Court hus granted an
order stuying the court proceedinys pending dppeul. There is ho proygress in
respect of this cuse durinyg the yeuar,
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NOTES TO THE FINANCIAL STATEMENTS

For the yeur ended 31st December, 2000

41. MATERIAL LITIGATIONS (continued)

(4) Pursuunt to u subscription ugreement entered into by g wholly ownhed subsidiury,
Goodwuy Holdings Limited ("GHL"), the Compuny und Tricom Cyberworld
Holdinys Limited ("Tricom”) on 14th Juhe 2000, GHL uyreed to subscribe from
Tricom 1,120,000 shures ut u considerution of upproximutely HKS$46 million to be
sutisfied by cush of HKS12.5 million und the issuunce und ullotment of 33.1
million shures of the Compuny. During the yeur, un umount of HKS5 million wus
puid und 33.1 million shures of the Compuny were issued in respect of this
agreement us unlisted investment in securities. The outstanding amount of HKS7.5
million hus been included in frade and other payubles. On 11th October, 2000,
Tricom hus tuken legul uction to clauim the outstunding umount of HKS7.5 million
plus interest und costs of the uction. On 10th Februury, 2001, GHL issued u
defence und counterclaim to Tricom for the rescission of the subscription
agreement, the return of HKS$5 million, the restitution of the 33.1 million shures of
the Compuny und un injunction to restrain Tricom from selling or transferring of
these shares. As udvised by the Compuny’s lawyers, GHL hus u good defence in
the uction. Accordingly, in the opinion of the directors, no provision is hecessury
in respect of the unlisted investment in securities. However, us the directors of
the Compuny ure uncertuin that Tricom is uble to repuy the umount of HKS5
million to GHL, u provision of the sume umount hus beenh mude uyuinst the
unhlisted investment in securities.

42. POST BALANCE SHEET EVENT

A conditionul sule und purchuse uyreement were signed between the Compuny
and un independent third party on 9th April, 2001. Bused on the ugreement, the
Compuny uygreed to ucyuire 49% interest of the issued shure cupitul of Asiun Mark
Limited ut u considerution of HKS196 million to be sutisfied by the 95% interest in u
subsidiury TDC, u shureholder’s loun of $$51.2 million (upproximately HK$238 million)
advunced to TDC und the dllotment und issue of §9 million shures of the Compuny ut
pur vulue of HKS1 euch. The completion of this transuction is subject to the sutisfuctory
results of u due diligence review to be performed by the Compuny. As ut the dute of
report, this transuction is still not yet completed.
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FIVE YEARS FINANCIAL SUMMARY

At 31st December, 2000

For the year ended 31st December,
1996 1997 1998 1999 2000
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000

RESULTS
Turnover 316,405 256,915 81,013 94,691 181,935
Profit (loss) from operations 15,781 (58.,271) (60,6206) (95,965) (96,396)
Shure of results of un

ussociate - ) ® 7 -
Share of results of a jointly

controlled entity - - - - 841)
Profit (loss) before tuxation 15,781 (58,275) (60,629) (95,958) (97,237)
Tuxution (19,289 (6,322) (530) (424) (844)

Loss from ordinary uctivities

before minority interests (3,508) (64,597) (61,159 (96,382 (98,081)
Minority interests (9.870) 346 8,686 7,980 5,337
Loss for the yeur (13.,378) (64,251) (52,473) (88,402 (92,744)
Loss per share (4.5 cents) (21.5cents) (17.6 cents) (29.6 cents) (29.6 cents)

At 31st December,
1996 1997 1998 1999 2000
HKS 000 HKS 000 HKS 000 HKS 000 HK$’000

ASSETS AND LIABILITIES

Total ussets 1,302,120 1,099,786 992,902 881,696 872,736
Total liubilities (478,294 (414,432 (405,421) (378,923) (425,689)
Minority interests (76.,343) (80,056) (71,569) (61,427) (58,841)
Shureholders’ funds 747,483 605,298 515,912 441,346 388,206
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PARTICULARS OF PROPERTIES HELD BY THE GROUP

At 31st December, 2000

A. INVESTMENT PROPERTIES

Group’s  Approximate Existing Term of
Location interests site area use lease
(sq.ft.)
In Hong Kong
1. Lower G/F to 3/F, 100% 11,279 Commerciul Medium

Kwui Chuny Fu Yuen,

50-56 Wo Yi Hop Roud,

Kwui Chuhy, New Territories
78/1015th shares of and in KCTL 266

2. Hunghom Commerciul Centre, 100% 11,505 Commerciul Medium
37-39 Mu Tau Wui Roud, Kowloon
300/12841st shures of und in
R.P. of Sec. O of KML 40

3. G/F to 3/F, Tuhy Fui Court, 100% 7,515 Commerciul Medium
2 Shui Che Kwun Street,
Yuen Lony, New Territories
165/750th shures of and in
YLTL 287 und 349

4, 2/F, Podium A, Weulthy Gurden, 100% 20,254 Commerciudl Medium
12-28 Tsueh Fu Street,
36-48 Tsuen Wuh Street uand
1-27 Tsuenh Kwui Street,
Tsuen Wun, New Territories
17179/417205th shares of und
in the R.P. of TWTL 252

In Singapore
1. Purkway Centre 90% 53,150 Commerciul Lony
1 Marine Parude Centrul

Singupore Lot 5586T of
Mukim 26
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PARTICULARS OF PROPERTIES HELD BY THE GROUP

At 31st December, 2000

LANDS HELD FOR DEVELOPMENT

Group’s  Approximate Existing Term of
Location interests site area use lease
(sq.ft.)
In Hong Kong
1. Hulf share in Lots 5, 9, 10, 12,14, 100% 40,075 Ayriculture Medium
15,17, 18,19, 20, 33 und 72 in
DD 447, Tsuen Wun,
New Territories
2. Lots 46, 47, 48, 49, 107, 108, 109 100% 36,155 Agriculture Medium
and 110 in DD279, Tueh Mun
New Territories
3. Lots 421 and 718 in DD 395, 100% 22,216 Agriculture Medium
Tin Fu Tsui, Tuen Mun,
New Territories
4, Lots 968, 969, 970, 971, 972, 100% 53,070 Agriculture Medium
973, 975,976,977, 978 R.P.,
980 R.P. und 981 R.P. in DD82,
Tu Kwu Ling, Funling,
New Territories
5. Lots 444, 445 und 456 in DD 360, 100% 17,755 Agriculture Medium
Chuen Lunhy, Tsuen Wun,
New Territories
In Malaysia
Tuunku Juufur Golf & Country 53% 462,651 Future Freehold
Resort, Sy. Gudut, development
71450 Serembun,
Neyeri Sembilan Darul Khusus,
H. S. (D) 99108, 99109 for Lot No.:
P.T. 18516, 18517
H. S. (D) 99115 to 99117 53% 484,169 Future Freehold
for Lot No. P. T. 18523 to 18525 development
H. S. (D) 98649 to 98704 53% 247,464 Future Freehold
for Lot No. P. T. 18057 to 18112 development
H.S. (D) 99112 to 99114 53% 447,084 Future Freehold

for Lot No. P. T. 18520 to 18522
in the Mukim of Ampunygun
in the District of Serembun
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PARTICULARS OF PROPERTIES HELD BY THE GROUP

At 31st December, 2000

C. GOLF RESORT COMPLEX IN MALAYSIA

Group’s  Approximate Existing Term of

Location interests site area use lease
(sq.ft.)

Tuunku Juufar Golf & Country Resort, 53% 544,500 Club Freehold
Sy. Gudut, 71450 Serembun, fucilities
Neyeri Sembilun Durul Khusus, 53% 592,224 Buhyulow
H.S. (D) 69254 for Lot No.: lots
P.T. 12702 53% 8,131,040 1-27 hole Freehold
in the Mukim of Ampungun yolf course

in the District of Serembun

D. PROPERTIES UNDER DEVELOPMENT FOR SALE IN OVERSEAS

Expected

Group’s  Approximate Existing completion Stage of Term of

Location interests site area use date  completion lease
(sq.ft.)

Tuanku Juufar Golf & 53% 69,363 Condominium 2001 Work-in- Freehold
Country Resort, Sy. Gudut, 2nd yuarter progress
71450 Serembun,
Negeri Sembilan Darul
Khusus, H.S. (D) 99110, 99111
for Lot No.: P. T. 18518, 18519 in
the Mukim of Ampungun in
the District of Serembun
Tuunku Juufar Golf & 53% 451,891 Shop Office/ N/A Project  Freehold
Country Resort, Sy. Gudut, Link house oh hold

71450 Serembun, development
Neyeri Sembilun Darul Khusus,

H.S. (D) 99118, 99119, 99120

for Lot No.: P.T. 18526, 18527,

18528 in the Mukim of

Ampungun in the District of

Serembun
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At 31st December, 2000

E. LEISURE-ENTERTAINMENT COMPLEX

PARTICULARS OF PROPERTIES HELD BY THE GROUP

Expected
Group’s Approximate Existing completion Stage of  Term of
Location interests site area use date completion lease
(sq.ft.)
Plot A, 7312 Mk. 6 95% 513,710 Leisure- N/A Completed  Medium
Julun Ahumd Ibrahim, enter-
Yuun Ching Roud, tuinment
Jurony, Singupore * purk
95% 770,565 Leisure- N/A Work in - Medium
enter- proyress
tuinment (Phuse I
purk und I
* This complex hud been contructed for sule. For detuils, pleuse refer to hote 18 to the finunciul

stutements.
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annuul Genherul Meeting of Far Eust Technhology
Intfernational Limited (the "Company”) will be held at the Penthouse, Far East Consortium
Building, 121 Des Voeux Roud Centrul, Hong Kong on Monduy, 28th May, 2001 ut 3:00 p.m.
for the followiny purposes:

1. To receive und consider the audited Fihancial Statements and the Reports of the
Directors and Auditors for the year ended 31st December, 2000.

2. To re-elect Directors und to fix their remunerution.
3. To re-uppoint Auditors und to uuthorise the Directors to fix their remunerution.

4, To consider und, if thought fit, puss with or without modificution, the following resolution
us un Ordinury Resolution:

"THAT:

(u) subject to purugrauph (c) of this Resolution, the exercise by the Directors of the
Compuny during the Relevunt Period (us hereinufter defined) of dll the powers
of the Compuny to dllot, issue und deul with additional shares of HKS1.00 euch
in the cupitul of the Compuny und to muke or grunt offers, ugreements und
options which might require the exercise of such powers be und is hereby
generdlly und unconditiondlly upproved;

(b) the dpprovul in purugruph (u) of this Resolution shull authorise the Directors of
the Compuny during the Relevant Period (us hereinafter defined) to make or
grunt offers, ugreements und options which might reyuire the exercise of such
powers ufter the end of the Relevunt Period;

(c) the uygreyaute hominal aumount of share cuapital dllotted or ugreed conditionally
or unconditiondlly to be dllotted (whether pursuunt to un option or otherwise)
by the Directors of the Compuahny pursuant to the approval in paragraph (a) of
this Resolution, otherwise than pursuunt to u Rights Issue (us hereinufter defined),
shall not in uyyreygute exceed 20% of the ugyregyute nominul umount of shure
cupitul of the Compuny in issue us ut the dute of pussing this Resolution; und
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NOTICE OF ANNUAL GENERAL MEETING

[
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(d) for the purpose of this Resolution:

“"Relevant Period” meduns the period from the pussing of this Resolution untfil
whichever is the eurliest of:

0] the conclusion of the hext unhudl yenerul meeting of the Compuny;

(i) the expirution of the period within which the hext unnudl generdul meeting
of the Compuny is required by the Articles of Associution of the Compuny
or uny upplicuble luw to be held; und

(iiiy  the revocuation or variation of the authority given under this Resolution by
un ordinury resolution of the members of the Compuny in generul meeting.

"Rights Issue” meuns un offer of shures open for u period fixed by the Directors
of the Compuny to the holders of shares on the reyister of members of the
Compuny onh u fixed record date in proportion to their then holdings of such
shares (subject to such exclusions or other urrangements us the Directors of the
Compuny may deem hecessary or expedient in relution to fractional entitlements
or havinyg regard to uny restrictions or obligations under the laws of, or the
requirements of, uny recoynised reyulutory body or uny stock exchunyge in uny
territory outside Hony Kong).”

By Order of the Bourd
Chow Kwok Wor
Compuany Secretary

Hony Kony, 26th April , 2001

Notes:

QD) A member entitled to uttend und vote ut the meetinyg is entitled to uppoint u proxy to uttend
and, in the event of u poll, vote in his steud. A proxy heed not be a member of the Compuny.

2) In order to be vulid, u form of proxy und the power of uttorney or other uuthority (if uny) under
which it is siyned, or u hotaridlly certified copy of such power or authority, must be deposited ut
the reyistered office of the Compuny ut 16th Floor, Far Eust Consortium Building, 121 Des Voeux
Roud Centrul, Hony Kony nhot luter thaun 48 hours before the time uppointed for holdihg the
meeting or uny udjournment thereof.
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HONG KONG & #&

ChinuSoft Internutionul Limited (ChinuSoft Internutional), u joint venture of Fur Eust Technholoyy
Internationul Ltd. (FET) and Chinu Nutionul Computer Software und Technoloyy Service Corp.
(CS&S), is the first e-solution compuny in China to provide an dll Internet-bused enterprise
softwdre. Mujor products include e-Trade (un e-commerce platform) und ResourceOne (u ASP
ygpplication bused on JAVA), it ulso offers complete online solutions for e-yovernment, e-
commerce, ECRM und loyistic munagement. In purticular, in the fields of telecommunicutions
network munugement, resource munugement und customer services solutions in the
telecommunicutions industry. With the technoloyicul expertise of ChinuSoft und the strony
reseurch buckyround of CS&S, bringing u one-stop e-solutions fo enterprises in Chinu,

FPHEEEARERHEBRAERAFEFHANGAELE  SEANEHUNEBBEEZNERRS
BIEEH NG BRI B TMABEN TS ERE-Trudef ResourceOne : IRIEBEHEEFHS - BF
BE CEREFHEAEENHESTEEANZEMNERELELBASR  BHIEEEEHRERR
I EBEERAREREE  AREEREPRENBASR - B - 8EHEK L E ChinuEbuse
(www.chinaebuse.nehi§ 2 B N A 1E ERISASP/ERAEEFE B EUERLHE—EEIT
BRHOMPFE  HRITREHEE S E SJINERRAZE2TA1E  AERCERHE —BXOH
FEFEEHRRE -




MALAYSIA AND SINGAPORE
5 2Kk M8 5E B ¥ ohn i

Club House, Tuanku Juafar Golf & Country Resort
=RRE RN AT

Golf Course
BEXRS

Clubhouse
=B

Parkwuy Centre




RAINFOREST CAFE, SINGAPORE #i bn 3% /5 ¥ & &8

RETAIL VILLAGE features a variety of uhigue yifts and
souvenirs for the entire family.
(M EREE - LAEMAEL S EREENRERM

The “Aflus Man” promoting preservation of the

rainforests in the world.
[HIRIREE | SHEIABRERGRNIRE ©
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